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ZHAO ZIYANG OTHERS ADDRESS BEIJING PEACE RALLY 


OW210926 Beijing XINHUA in English 0911 GMT 21 Mar 86 


[Text] Beijing, March 21 (XINHUA) -- China reiterated its determination to safeguard 
world peace as its leaders joined 3,500 people at a rally for world peace here today. 
Speaking at the rally, Chinese Premier Zhao Ziyang said that so long as the people of 
the world kept up their unremitting efforts, they would certainly win peace. 


The rally, in response to the United Nations’ call for marking the International Year 

of Peace, reflected the profound desire for peace of the Chinese people and their 
determination to strenthen unity with the people of other countries ia maintaining peace, 
he added. In his speech, the premier also outlined the independent foreign policy of 
peace pursued by the Chinese Government and its basic position and views on disarmament. 


The peace rally, sponsored by the Chinese o° ganizing committee of the International 
Year of Peace, is one of the activities to be held in China to mark the International 
Year of Peace. Chinese leaders Deng Yingchao, Wu Xueqian, Wang Zhaoguo, Wang Zhen, 

Wu Xiuquan, Huang Hua, Fei Xiaotong and Zhao Puchu as well as members of the Chinese 
Organizing Committee of tic International Year of Peace, leading officials of government 
institutions and people's organizations, and representatives of various circles. Also 
present were diplomatic envoys from various countries, representatives of the United 
Nations, and foreigners of Beijing. 


Krzysztof Ostrowski, executive secretary of the U.N. International Year of Peace 
Secretariat, read out a message at the rally from the U.N. Secretary-General Javier 
Perez de Cuellar. In the message, the secretary-general said that the support of the 
Chinese people for the year can be of lasting significance in the realization of the 
goal of peace as foreseen in the U.N. Charter. He noted the world people faced many 
pressing needs, including disarmament, development, and resolution of conflicts, the 
satisfaction of basic human needs, respect for human rights, environmental protection. 
"Solution to these problems will be found only with the active concern and common 
efforts of all countries and peoples,” he added. 


Speaking at the rally, Zhang Wenjin, president of the Chinese People's Association for 
Friendship With Foreign Countries, said that the theme of the International Year of 
Peace "to safeguard peace and the future of humanity" fully reflected the universal 
concern for the present international situation and the genuine desire of all peoples 
for peace. As a member state of the United Nations, he said, China had always abided 

by the purposes and principles of the U.N. Charter with regard to maintaining world 
peace and security, and attached great importance to the activities marking the Interna- 
tional Year of Peace. He said that the Chinese people looked upon the maintenance of 
international peace as iheir lofty mission and were exerting every effort for its 
realization. He expressed the belief that the International Year of Peace activities 
would mobilize the world people and just international public opinion, foster the growth 
of the peace forces and bring this cause of safeguarding world peace to a new high. 


Zhou Peiyuan, president of the Chinese People's Association for Peace and Disarnamenc, 
called people's attention to the danger of a possible nuclear war. He said that as a 
physicist, he knew only too well the immense destructive power of today's nuclear wea- 
pons. A major calamity would fall upon civilization should a nuclear war break out. 
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The most important tasks in maintaining world peace today were to fight against hege- 
monism, halt the arms race between the superpowers, remove the nuclear threat and pre- 
vent nuclear war, he added. 


Qian Qichen, vice-minister of foreign affairs, said that so long as regional conflicts 
and local wars continue, relaxation of the international tension and maintenance of 
world peace would be out of the question. He demanded that U.N. resolutions on the just 
and reasonable settlement of the questions of Kampuchea, Afghanistan, the Middle East, 
southern Africa and Central America be implemented as soon as possible. Ostrowski and 
Manfred Kulessa, U.N. resident co-ordinator in China, also spoke at the rally. Wang 
Bingnan, chairman of the Chinese Organizing Committee of the International Year of Peace, 
presided over today's rally. 


"Text' of Zhao Speech 
OW210804 Beijing XINHUA in English 0744 GMT 21 Mar 86 


[Text] Beijing, March 21 (XINHUA) -- Following is the full text of a speech given by 
Premier Zhao Ziyang at the Chinese people's rally for world peace here today: 


Comrades and friends, 


Today's rally is held by the Chinese people in response to the United Nations’ call for 
marking the International Year of Peace. It reflects the profound desire for peace on 
the part of the Chinese people of all nationalities and their determination to strength- 
en unity with the people of other countries in maintaining peace. I wish this programme 
initiated by the United Nations a complete success throughout the world. 


During the first half of this century, mankind went through two world wars with untold 
sufferings. In spite of the absence of a new world war in the past four decades since 
the end of World War II, the turbulent international situation indicates that the danger 
of war is yet to be removed. It is therefore a matter of common concern to the people 
of all countries whether peace will reign for the rest of this century and whether there 
will be continued peace in the next. 


China needs peace; the Chinese people love peace. In peace lies the fundamental inter- 
ests of the Chinese people. As a developing socialist country, China can achieve pros- 
perity only through peaceful development. It requires sustained efforts of several 
generations for a country like oii3 to achieve socialist modernization and to approach 
or catch up with the developed cvwntries economically. We need peace not only in this 
century, but also in the next. As China is a big country in the east with a population 
accounting for nearly one quarter of the world's total, its position on the question of 
world peace and its efforts towards this end have a major worldwide impact now as well 
as in the future. Aware of this important mission entrusted by history, China is ready 
to make its due efforts and contributions for the sake of world peace and stability. 


The Chinese Government pursues an independent foreign policy of peace. The basic objec- 
tive of our foreign policy is to oppose hegemonism and maintain world peace. Firmly 
standing by the Third World, we will steadily strengthen and increase our solidarity 
and cooperation with other Third World countries. We are actively seeking to establish 
and develop normal relations and friendly cooperation with various countries in the 
world on the basis of the five principles of peaceful coexistence. We will never enter 
into alliance or establish strategic relations with any superpower. We are opposed to 
interference and aggression against any country and the use or threat of force in in- 
ternational relations. We are in favour of the settlement of international disputes by 
peaceful means and on a fair and reasonable basis. No matter how the world situation 
may evolve, we will steadfastly implement these foreign policies, which have been 
proved correct through practice. 
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At present, the ever-intensifying arms race between the superpowers has caused concern 
among the people of various countries. Although numerous disarmament proposals have 
been put forward, they have not brought people any sense of security, because disarma- 
ment can only be achieved through deeds, not words. China opposes arms race and will 
never take part in such race. The level of our military expenditure and armanent is far 
lower than that of other big powers, and yet we have taken repeated measures on our own 
to reduce our military forces and cut our defence expenditure. China's limited nuclear 
force is for the sole purpose of defence. From the very first day China possessed nu- 
clear weapons, we explicitly undertook not to be the first to use them under an circunm- 
stances. China has not conducted nuclear tests in the atmosphere for many years and will 
no longer conduct atmospheric nuclear tests in the future. 


Comrades and friends, 


Disarmament is now a question of universal concern. I would like to take this opportu- 
nity to outline the Chinese Government's basic position and views on this question. 


1. Nuclear arms race constitutes a grave threat tw world peace and security. The ulti- 
mate goal of nuclear disarmament should be the complete prohibition and thorough des- 
truction of nuclear weapons. 


2. The United States and the Soviet Union which possess thelargest nuclear arsenals 
should take the lead in halting the test, production and deployment of all types of 
nuclear weapons and drastically reduce all types of nuclear weapons they have deployed 
anywhere inside and outside their countries and destroy them on the spot. This will 
make it possible to create favourable conditions for the convocation of a broadly re- 
presentative international conference on nuclear disarmament with the participation of 
all the nuclear-weapon states to discuss measures for further nuclear disarmament and 
thorough destruction of nuclear weapons. 


3. In order to prevent the outbreak of a nuclear war, all nuclear-weapon states should 
undertake not to be the first to use nuclear weapons in any circumstances and not use 
nuclear weapons against non-nuclear-weapon states or nuclear-weapon-free zones. On this 
basis, an international convention should be concluded with the participation of all 
nuclear-weapon states, ensuring the prohibition of the use of nuclear weapons. 


4. There should be a simultaneous and balanced reduction and on-the-spot destruction of 
the medium-range nuclear missiles deployed in Europe and Asia by the Soviet Union and 
the United States. 


5. Along with nuclear arms reduction there should be a drastic reduction of convention- 
al arms. The conventional arms of all countries should be used only for self-defence, 
and not to threaten the security of other countries. 


6. The outer space should be used exclusively for peaceful purposes for the benefit of 
all mankind. No country should develop, test or deploy space weapons in any form. An 
international agreement on the complete prohibition of space weapons should be conclud- 
ed through negotiations as soon as possible. 


7. An international convention on the complete prohibition and thorough destruction of 
chemical weapons should be concluded at an early date. Pending this, all countries 
capable of manufacturing chemical weapons should pledge never to use chemical weapons 
and to stop the test, production, transfer and deployment of such weapons. 
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8. To effect the implementation of arms reduction, it is essential for disarmament 
agreements to provide for the necessary and effective measures of verification. 


9. As the question of disarmament concerns the security of all countries, it should 
not be monopolized by a few big powers. The disarmament agreement between them must 
not jeopardize the interests of other countries. All countries, big or small, 
militarily strong or weak, should enjoy equal rights to participate in the discussions 
and settlement of problems related to disarmament. 


The above position and views of the Chinese Government on the question of disarmament 
has taken into account the desire of all the peoples in the world and the viewpoints 
of all the interested parties. We support all proposals truly conducive to disarm- 
ament and are ready to continue our efforts to promote genuine progress on disarmament 
together with other countries. 


Of course, the question of disarmament is not the only issue affecting world peace and 
security. World peace and national security are closely interrelated. In this sense, 
encroaching upon a nation's independence and sovereignty means jeopardizing world peace. 
The Chinese Government wishes to reiterate that in order to relax tension and eliminate 
regional conflicts, it is imperative to observe strictly the principle of equality 
among all countries, big or small, in international relations and to refrain from inter- 
fering in the internal affairs or encroaching upon the sovereignty of other countries 

in any form. Only thus will it be possible to contribute to the maintenance of world 
peace. 


Comrades and friends, 

The maintenance of world peace is the dedicated goal and sacred duty of the people of 
all countries. Human destiny must be held in the hands of mankind itself. The factors 
making for peace is growing faster than those making for war. So long as the people 

of the world keep up their unremitting efforts, they will certainly win peace. 

Thank you. 


ZHANG WENJIN MEETS UN OFFICIAL 20 MARCH 


OW201807 Beijing XINHUA in English 1642 GMT 20 Mar 86 


[Text] Beijing, March 20 (XINHUA) -- Zhang Wenjin, president of the Chinese Pe.ple's 
Association for Friendship With Foreign Countries, met Krzysztof Ostrowski, representa- 
tive of U.N. secretary-general and executive secretary of the Secretariat for the Inter- 
national Year of Peace of the United Nations here today. 


Zhang is also vice-chairman of the Chinese International Peace Year Organizing 
Committee. Ostrowski came here for a meeting on safeguarding world peace on March 21. 
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PANAMA REJECTS MARCOS PETITION FOR ASYLUM 


OW211046 Beijing XINHUA in English 1036 GMT 21 Mar 86 


[Text] Washington, March 20 (XINHUA) -- Ferdinand Marcos, former president of the 
Philippines, was denied access to seek temporary refuge in Panama, the local press 
reported today quoting administration sources as saying. The Panamanian Government 
told the U.S, that Marcos would not be welcome there, the same sources said. The 
negotiations with several other countries for Marcos' refuge are continuing at the 
moment, but nothing is decided yet, the sources said. 


Marcos was expected to leave Honolulu today, but reports say the spokesman for 
Panamanian President Eric Arturo Delvalle said in Panama City that his country had 
rejected Marcos’ petition for asylum and notified the U.S. Embassy. 


U.S. HOUSE REJFCTS CONTRA AID PROPOSAL 


OW210306 Beijing XINHUA in English 0234 GMT 21 Mar 86 


[Text] Washington, March 20 (XINHUA) -- The U.S. House of Representatives today 
rejected Reagan's request for 100 million dollars in aid to anti-government rebels in 
Nicaragua, After two days of bitter debate the House voted by 222 to 210 against the 
aid package proposed by President Ronald Reagan, 


It is a setback to President Reagan's policy toward that country, but it does not 
mean that his efforts to win reneved U.S. military aid to the Contra rebels care dying 
away. 


The House rejected Reagan's request for 70 million in military aid and 30 million 

in non-lethal assistance to the rebels despite Reagan's promise yesterday that if the 
Congress approved his aid package he would spend money in the first 90 days only for 
defensive anti-aircraft weapons, training and logistics. 


Before the vote, House Speaker Thomas O'Neill, arguing against the aid, pointed 

out that to arm the rebels would be "an escalation of our involvement" which would 
lead to sending U.S. troops to Nicaragua. William Broomfield, ranking Republican 

of the House Foreign Affairs Committee, urged the approval by saying that Reagan's 
proposal is "a carrot and stick approach" that would force the Nicaraguan Government 
to negotiate with the United States. 


After the voting, House Democratic leaders promised a new round of votes on 
alternatives for supporting the rebels on April 15, although they have acknowledged 
that the Congress is almost certain to approve some form of aid for the rebels. 


White House spokesman Larry Speakes told reporters that the Reagan administration 
opposed the April vote, Speakes said that Reagan "firmly believes that further 
delay... will have the most serious consequence for our national security." 


Meanwhile, Senate Republican leader Robert Dole said that the Senate may delay its 
vote on the aid package until after the Easter recess. 


Reagan's proposal has been strongly opposed in the Democratic-controlled House 
ever since Reagan submitted it to the Congress for approval on February 25. 
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U.S. CRITICIZES USSRON ARMS CONTROL TALKS 


0W210316 Beijing XINHUA in English 0248 GMT 21 Mar 86 


[Text] Washington, March 20 (XINHUA) -- The United States today charged that the 
Soviet Union has "failed to follow up on the statements that Soviet leaders have made" 
at the Geneva Summit last November on arms control. 


U.S. President Ronald Reagan and Soviet leader Mikhail Gorbachev made a commitment at 
the Geneva Summit to move the arms control process forward. The United States is 
now putting the blame on the Soviet Union for the lack of progress in their field. 


White House spokesman Larry Speakes told reporters today the U.S. has called on the 
negotiators in Geneva to follow the statements Soviet leaders have made that indi- 
cate progress is possible. "But that has not borne fruit. They're not putting on the 
table what the leaders are saying," said Speakes. He said he could not yet conclude 
the Soviets have reneged on their commitment, but he noted the lack of progress since 
the summit in arms talks. 


Speakes <emarks were made after the 38th round of East-West negotiations on troop 
reductions in Europe ended in Vienna with each side accusing the other of lacking in 
flexibility. Speakes said the NATO made a "major concession to the East" in dropping 
a longstanding insistence that the two sides come to termson certain troop level data 
before moving forward toward an agreement. He said NATO also made a concession to 
adopt a position taken by the Warsaw Pact under which initial troop reductions would 
be followed by commitments not to increase force strengths in that area. 


Speakes said the U.S. and its allies made these concessions in an attempt to reach an 
early accord in Vienna. "However, the Eastern participants have not reciprocated 

the West's move or given substance to the declarations of their leaders. Indeed, on 
February 20, the Warsaw Pact tabled a draft agreement which recycles old and unaccep- 
table Eastern positions and which included an utterly inadequate verification regime," 
the spokesman said. 


Meanwhile, Robert Blackwill, the chief U.S. negotiator at the Mutual and Balanced Force 
Reduction talks, also said the East had "chosen rigidity and indifference" and failed 
to respond to a NATO initiative. 


The two superpowers have been accusing each other forthe lack of progress in arms con- 
trol recently, Last week, the fourth round of U.S.-Soviet nuclear arms talks in Geneva 
ended without reaching any agreement. The two sides have also had some difficulties 
in setting a date for the second summit which the two leaders agreed at their last 
summit to hold in Washington this year. 
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SHEVARDNADZE REAFFIRMS SOVIET DISARMAMENT STAND 


OW201857 Beijing XINHUA in English 1849 GMT 20 Mar 86 


[Text] Warsaw, March 20 (XINHUA) -- Soviet Foreign Minister Eduard Shevardnadze has 
again called on Washington to stop nuclear explosions and accused the West of "shame- 
lessly plundering" the indebted nations. In an interview with the Polish news agency 
during a two-day visit to Poland, which was published today, Shevardnadze repeated 
Soviet leader Mikhail Gorbachev's proposal for a stage-by-stage global ban on all 
nuclear weapons within the century. He suggested that Moscow would resume nuclear 
weapons tests if Washington continues to ignore the seven-month-old Soviet moratorium 
on atomic blasts, which the Soviet Union conditions as the first step for world-wide 
elimination of mass destruction weapons. 


"Let us first end the explosions and then it will be possible to control things as 
much as one may wish and in any way possible," said Shevardnadze, who arrived in 
Warsaw on Tuesday for the official visit before attending a Warsaw Pact foreign 
ministers’ meeting in the Polish capital. "Then why the Americans do not agree to 
a moratorium? Why have they all of a sudden changed their own stand on control, 
which is the main problem? They need nuclear explosions for the creation of space 
weapons," the Soviet foreign minister said. 


Shevardnadze also attacked the Western stand on the debt problem, saying "Imperialism 
is constantly looking for ways to assure its continued economic domination over other 
countries, It is by shamelessly plundering the peoples that the imperialist powers 
finance their military programs and maintain their economic welfare. Over 200 billion 
dollars are taken away from developing countries yearly. The U.S. military budget in 
recent years is practically equal to the same sum," Shevardnadze added. 


ARKHIPOV TOURS JIANGSU'S WUXI 20 MARCH 


0W201918 Beijing XINHUA in English 1914 GMT 20 Mar 86 


[Text] Nanjing, March 20 (XINHUA) -- Ivan Vasilyevich Arkhipov, first vice-chairman 
of the Council of Ministers of the Soviet Union, and his party visited factories and 
peasant's homes and toured the picturesque Taihu Lake in Xuxi, Jiangsu Province here 
today. 


While visiting Qianzhou Viliage, a formerly poverty-stricken place but now thriving 
with village-run enterprises, Arkhipov spoke highly of the work the village has done. 


The Soviet guests were honored at a luncheon given by Wu Donghua, mayor of Wuxi at 
noon. 


Signs Cooperation Agreements 


0W211108 Beijing XINHUA in English 1057 GMT 21 Mar 86 


[Text] Beijing, March 21 (XINHUA) -- A summary of the first meeting of Sino-Soviet 
Committee on Economic, Trade, Scientific and Technological Cooperation was sizned here 
today. Li Peng, Chinese vice-premier and Chinese chairman of the Sino-Soviet commit- 
tee, and Ivan Vasilyevich Arkhipov, first vice-chairman of the Soviet Union's Council 
of Ministers and Soviet chairman of the committee, signed the document on behalf of 
their respective governments. 
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A protocol concerning the exchange of engineers and technicians between the two coun- 
tries was also signed by Wang Pinqing, Chinese vice-minister of foreign economic rela- 
tions and trade, and A.I. Kachanov, first deputy-chairman of the State Committee for 
Foreign Economic Relations of the USSR. 


Leaves For Home 
0W211044 Beijing XINHUA Domestic Service in Chinese 0854 GMT 21 Mar 86 


[Text] Beijing, 21 Mar (XINHUA) -- Soviet Ambassador to China Shcherbakov hosted a 
luncheon at the Soviet Embassy at noon today ‘1 honor of the visit of the delegation 
led by I.V. Arkhipov, first vice chairman of the Council of Ministers of the Soviet 
Union. Vice Premier Li Peng and others attended the luncheon on invitation. 


Shcherbakov acclaimed the signing of the summary of the first meeting of the Commission 
for Economic, Trade, and Scientific and Technological Cooperation between the Soviet 
Union and China. 


In his speech delivered at the luncheon, Arkhipov said: The work of the commission 
clearly shows that both sides were interested in further expanding and developing 
economic, trade, and scientific and technological ties. This is conducive to deepening 
mutual understanding and trust between our two neighboring socialist nations. He said: 
The potential in Soviet-Chinese coopertion is tremendous. This kind of cooperation 
completely conforms with the interests of the peoples of the two countries and with the 
interests of the two nations in developing their economy. 


In his speech, Vice Premier Li Peng expressed satisfaction over the results of the 
first meeting of the commission, and expressed the hope that both sides would continue 
to strengthen cooperation and ties on the basis of mutual understanding and mutual 
accommodation, and join efforts in fulfilling the tasks laid down by the summary of the 
meeting. He seid: China and the Soviet Union have effected extensive cooperation in 
economic affairs, trading, science, technology, culture, education, and other fields. 
Such cooperation is conducive to economic construction in both sides and to the 
strengthening of friendship between the poeples cf the two countries. 


Arkhipov and his entourage left Beijing for home this afternoon via special plane. 
Vice Premier Li Peng saw them off at the airport. 
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DPRK COMMENTATOR DECRIES U.S.-KOREAN EXERCISES 


OW200838 Beijing XINHUA In English 0820 GMT 20 Mar 86 


[Text] Pyongyang, March 20 (XINHUA) -- A Korean military commentator has pointed 
our the U.S.-South Korean joint exercises are not "defensive" but offensive ones. 


In an article published in "NODONG SINMUN"” today, the commentator said the U.S. and 
the South Korean authorities employed on the coast of Pohang area 12,000 marines, 
"Blue Ridge," the flagship of the U.S. Seventh Fleet, and aircraft carrier "Midway" 
and a large number of battleships, tanks and artillery pieces in the landing opera- 
tion exercises code-named "Team Spirit-86." Analysing the offensive character of 
the landing operation exercises, the commentator said the military strength and 
equipment employed in che exercises exceed the c:itegory of "defensive." 


Meanwhile, the U.S. and the Scuth Korean authorities admitted the Pohang area was 
chosen as their exercise field because it has many places to the coastal cities of 
the northern part of Korea, the article added. It said the exercises show that the 
U.S. and the South Xorean authorities "do not want peace in Korea and the reunifica- 
tion of the country." The article demanded a halt to the U.S.-South Korean joint 
exercises. 


WANG ZHEN, SONG PING MEET JAPANESE DELEGATION 


OW201801 Beijing XINHUA in English 1450 GMT 20 Mar 86 


[Text] Beijing, March 20 (XINHUA) -- Wang Zhen, honorary president of the China- 
Japan Friendship Association, met here this evening a delegation from Japan's Kawasaki 
Steel Corporation led by its president Yasuhiro Yagi. Song Ping, state councillor 

and minister in charge of the State Planning Commission, also met the delegation 
earlier today. 


Yagi gave a banquet at the Beijing Hotel here this evening to mark the opening of 
his corporation's Beijing office. Wang Zhen and Song Ping were among the guests on 
the occasion. Yoko Seri, a noted Japanese singer, sang Chinese and Japanese songs 
for the guests at the banquet. 


LI PENG ATTENDS CEREMONY FOR POWER STATIONS 


0W202041 Beijing XINHUA in English 1858 GMT 20 Mar 86 


[Text] Beijing, March 20 (XINHUA) -- Two thermal power stations at Dalian and Fuzhou 
will each receive two 350,000 kilowatt coal-fired generating units from a Japanese 
consortium under a deal signed here today. The contract was signed by China's Huaneng 
International Power Development Corporation and a Mitsubishi consortium consisting of 
Mitsubishi Heavy Industries Company, Mitsubishi Electric Corporation and Mitsubishi 
Corporation. 


Chinese Vice-Premier Li Peng attended the signing ceremony, and met leaders of the 
Mitsubishi conscztium, including Yotaro Jida, Shinichi Yufu and Tajzo Yamada. Li said 
China would build more thermal power sta: ions during its Seventh Five-Year Plan (1986- 
1990), while relying mainly on its own strength to develop nuclear power. [Beijing 
XINHUA Domestic Service in Chinese at 1430 GMT or 20 March in its report on this con- 
tract signing renders the previous paragraph...Li said China would build more therm: 
power stations during its Seventh Five-Year Plan, (1986-1990) which will require less 
investment but can produce quicker results, while relying mainly on its own strength 
to develop nuclear power.] However, China was keen to undertake technical co-operation 
with other countries, and to purchase equipment parts from them. 
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SRV SPOKESMAN REJECTS CGDK 8-POINT PROPOSAL 


OW201231 Beijing XINHUA in English 1144 GMT 20 Mar 86 


[Text] Hanoi, March 20 (XINHUA) -- Vietnam formally rejected today the latest pro- 
posal for a political solution to the Kampuchean problem put forward by leaders of the 
Coalition Government of Democratic Kampuchea, according to local press reports today. 
The rejection was announced in a statement by the spokesman of the Vietnamese 
Foreign Ministry. 


The eight-point proposal, offered by Coalition leaders Samdech Norodom. Sihanouk, Son 
Sann and Khieu Samphan on March 17 in Beijing, called on Vietnam to make a two-stage 
withdrawal of its troops from Kampuchea and for a four-party negotiation by the three 
resistance factions and the Heng Samrin regime in order to set up a four-party coa- 
lition government of Kampuchea. 


The statement reiterated the Vietnamese stubborn position of supporting the Heng 
Samrin regime. It said Hanoi only recognized the Vietnam-backed regime as the legal 
government. It attacked the fair proposal as a "farce stage-managed by Beijing," and 
said the proposal was aimed et "blocking the current trend toward dialogue in South- 
east Asia". 


SIHANOUK ACCUSES SRV OF 'LACK OF SINCERITY' 
0W201623 Beijing XINHUA in English 1610 GMT 20 Mar 86 


[Text] Beijing, March 20 (XINHUA) -- Democratic Kampuchea's recent proposal seeking 
a political settlement in Kampuchea has shown the world “our sincerity", Prince 
Norodom Sihanouk said here today. And Vietnam's rejection of the proposal has demon- 
strated its lack of sincerity, the President of Democratic Kampucheas told Chinese 
reporters in an interview at his Beijing residence. 


Son Sann, prime minister of the Coalition Government, and Khieu Samphan, Vice-Presi- 
dent of Democratic Kampuchea in charge of foreign affairs, were also present at the 
interview. 


Sihanouk accused Vietnam of being insincere. It had violated the spirit of the 
United Nations charter. He said: "This is threatening peace and stability in 
South-East Asia and the whole world." 


Democratic Kampuchea's fair proposal, which had met many of Vietnam's prerequisites 
favorably, had been aimed at bringing peace and justice to the Kampuchean people and 
peace for Asia. 


"We didn't refer to Heng Samrin before", he said, "But now we wish to negotiate with 
him and then establish a quadripartite government. We had demanded that Vietnam 
should implement U.N. resolutions to withdraw all its troops from Kampuchea. But now 
we accept a Vietnamese withdrawal in phases. We are also giving assurances that 
Kampuchea would be recognised as a neutral state with diplomatic ties with Vietnam 
and other countries." He added: "We can make no more concessions." 


Khieu Samphan said the proposal had resulted from a consensus of political opinions 
and points of view among leaders of Democratic Kampuchea. 


Sihanouk said their proposal went further than previous ones. They had discussed it 
at the United Nations, in the liberated areas of Kampuchea and in Beijing. Son Sann 
said it had "come from our hearts", and was aimed at achieving an early peaceful 
solution in Kampuchea according to the UN resolution related. 
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The reception given it by the international community had shown that what they 

had proposed was correct, despite Vietnam's rejection, said Son. Sihanouk said 

the rejection had further isolated Vietnam, and exposed it to even more international 
condemnation. 


International comments about the proposal had been fair and favorable to Democratic 
Kampuchea, and he was satisfied with the comments from China and South-East Asian 
leaders. 


Regarding Democratic Kampuchea's continuing struggle against Vietnam, Sihanouk 
said the three parties of the Coalition Government of Democratic Kampuchea had 
been strengthening their political co-operation, and had made great progress on 
battle fronts. 


SON SANN, KHIEU SAMPHAN LEAVE FOR HOME 


OW210655 Beijing XINHUA in English 0643 GMT 21 Mar 86 


[Text] Beijing, March 21 (XINHUA) -- Son Sann, prime minister of the Coalition 
Government of Democratic Kampuchea, and Khieu Samphan, Vice-President of Democratic 
Kampuchea in charge of foreign affairs, left here today for home. The two 
Democratic Kampuchean leaders met President Norodom Sihanouk in the Chinese capital 
and attended a cabinet meeting of the Coalition Government of Democratic Kampuchea. 
here March 1/7. 


President Sihanouk and Chinese Vice-Minister of Foreign Affairs Liu Shuqing went 

to the airport to see the two Democratic Kampuchean leaders off. President Sihanouk 
said at the airport that the Democratic Kampuchean leaders had accomplished a 

great deal during their Beijing get-together. This will promote and strengthen the 
struggle of the Democratic Kampuchean patriotic forces, he added. He also pointed 
out that since the Vietnamese rejected the proposal for a political solution to 

the Kampuchean issue raised in a recent communique by the Coalition Government 

of Democratic Kampuchea, the latter now have no choice but to continue its struggle. 


HONG KONG SYMPOSIUM DISCUSSES PRC REFORMS 


0W201955 Beijing XINHUA in English 1651 GMT 20 Mar 86 


[Text] Hong Kong, March 20 (XINHUA) -- China's system reforms which are unique 

in its characteristics, have good prospects, though there are many problems to be 

tackled, according to scholars from many countries and areas who have met here for 
a four-day conference on the subject. The conference, which ended here today, was 
attended some 60 scholars from Australia, Britain, Canada, the Chinese mainland, 
Federal Germany, the United States and Hong Kong. 


More than 40 papers were read at the conference, which was sponsored by the Center 
of Asian Studies of the University of Hong Kong. There were heated discussions. 


Hua Biyun, research fellow from the Institute of Contemporary International Relations 
in Beijing, said that China's reforms had had a strong impact on other socialist 
countries, including Hungary, the Soviet Union, Poland and the Democratic People's 
Republic of Korea. 


China's economic reforms, he said, have been based on two principles, namely, 
the absolute dominant position of the public ownership and the common prosperity 


among the people. 
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Professor C.D. Kernig from the University of Trier, West Germany, analyzed China's 
modernization program under global perspectives. He said the road taken by China in 
its reforms is different from that taken by capitalist countries and that by the 
Soviet Union, China has embarked on its own road, he said. If the Chinese leaders 
can employ new strategies and policies successfully, China's socialist construction 
will achieve great successes, even greater than expected, he added, 


Comparing the Chinese reform model with those in other socialist countries, Professor 
H.G.J, Kosta from Federal Germany said China is in a different position being inde- 
pandent from any ou.rside commander. Its successes in agriculture where market ele- 
ments and individual forms of decision making are applied successfully also seem to 
favor a further advance in reforms, he said. 


Director of the Center of Asian Studies E.K.Y. Chen said that the China model of 
development is unique in several policies, including opening to the outside world, 
absorbing foreign capital and implementing the production responsibility system, which 
are unseen in other socialist countries. 


Professor Sung Yun Wing from the Chinese University of Hong Kong dwelt on problems and 
prospects of decentralization of China's foreign trade. He said the commodity and 
market concentration of China's exports is not favorable to sustained growth. He sug- 
gested that China should exercise restraint on imports to prevent massive trade 
deficits. 


One bright spot in the picture is the large and growing number of small private or 
collective enterprises in China, he said. Another hopeful development is the in- 
fusion of Hong Kong capital and know-how, mostly in small enterprises -- exactly the 
kind of firms that have done so well in Hong Kong, he added. 


Professor C.H, Chai from Hong Kong University said that a major price reform is neces- 
sary for China to move swiftly from mandatory planning to real guidance planning in 
her industrial sector in the near future, 


Papers written by two scholars from Taiwan were also read at the conference. But 
their authors were absent. 


BANK OF CHINA GROUP HELPS HONG KONG INDUSTRY 


0W200953 Beijing XINHUA in English 0828 GMT 20 Mar 86 


[Text] Hong Kong, March 20 (XINHUA) -- The Bank of China Group in Hong Kong has 
actively helped the local manufacturing industry, and its loans to this field in the 
past three years totalled 5.66 billion Hong Kong dollars (about 726 million U.S. 
dollars). 


Manufacturing is one of Hong Kong's pillar industries. In 1985, the output value of 
that industry accounted for 22.7 percent of Hong Kong's total. People engaged in 
this industry constitute 40 percent of Hong Kong's total workforce. Loans provided 
by the banking group for local industry have been increasing year by year. They 
totaled one billion HK dollars (about 128 million U.S. dollars) in 1983, and rose by 
82 percent in 1984 and 30 percent in 1985. In the first two months of this year, the 
group's loans amounted to 469 million HK dollars (about 60 million U.S. dollars), 
nearly half of that provided in the whole year of 1983. 


The group includes the Bank of China, Nangyang Commercial Bank, Bank of Communica- 
tions, Po Sang Bank,the Sin Hua Trust Savings and Commercial Banks. 


ee 


I. 21 Mar 86 PRC INTERNATIONAL AFFATIRS F l 
SOUTH ASIA 


PAKISTAN DENIES DEATHS IN CLASH WITH INDIA 


OW202052 Beijing XINHUA in English 1931 GMT 20 Mar 86 


[Text] Islamabad, March 20 (XINHUA) -- A spokesman of the Ministry of Defense 
denied here today that Pakistani commandoes were killed recently in clashes with 
Indian security forces in the Punchh sector of the line of control in the Kashmir 
area. The spokesman said that the Indians had been resorting to indiscriminate fir- 
ing for the past two months on Pakistani civilians living close to the line of con- 
trol in a number of sectors, including Puncth. Consequently, three civilians, in- 
cluding a woman, were seriously wounded in the Punchh sector alone, he said. Those 
injured were either working in the fields or were fetching water from the springs 
situated near the line of control, said the spokesman. 


The Pakistani commanders in the area have lodged a strong protest with the U.N. 
observers for these serious violations of the line of control by the Indian troops, 
the spokesman said. Referring to a report of the PRESS TRUST OF INDIA as broadcast 
by BBC that Pakistani troops in uniform or civilian clothes went to the Indian side 
of the line of control and 10 of them were killed, the spokesman said it was totally 
baseless and incorrect. 


PAKISTAN PROTESTS DRA KILLINGS ON BORDER 


0W202055 Beijing XINHUA in English 1910 GMT 20 Mar 86 


[Text] Islamabad, March 20 (XINHUA) -- Four Pakistani frontier militiamen and two 
Afghan refugees in Pakistan were killecduring bombing and rocketing of Pakistani 
territories by the Kabul authorities on March 16 and 18. According to an official 
handout here this evening, the Pakistan Government has lodged a strong protest against 
the unprovoked bombing and rocketing of Kurram Agency, Northwest Frontier Province of 


Pakistan, 


"At 10:15 hours on March 16," the handout said, "three Afghan aircraft fired ten 
rockets at Karshaya post, two miles south of Kharlachi in Kurram Agency. As a 
result, four security personnel were injured." "The aircraft then rocketed the 
refugee camp of Matta Sangar, south of Karshaya post, killing two Afghan refvcgees 

and wounding three more." "On March 18," it continued, "four Afghan aircraft again 
bombed and rocketed the said post, as a result four militiamen in the frontier agency 


were killed and 15 more injured." 
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CCPIT GROUP VISITS AUSTRIA, SPEAKS ON INVESTMENT 


OW201204 Beijing XINHUA in English 1149 GMT 20 Mar 86 


[Text] Vienna, March 19 (XINHUA) -- China will continue its extensive economic and 
technical cooperation with foreign countries and absorb foreign investment at a 
larger scale in the Seventh Five-Year Plan period (1986-1990), a high-ranking 
Chinese official said here today. Jia Shi, head of the visiting delegation of the 
China Council for the Promotion of International Trade (CCPIT), stated the Chinese 
position during a lecture organized by the Austrian Federal Economic Chamber. 


Entitled "China's Open Policy and New Cooperating Opportunities", Jia's speech listed 
the key projects the Chinese Government is encouraging foreign investors to take part 
in during the coming five years. These projects are: energy exploitation, including 
electricity, coal and petroleum; the electronics industry, including computers; manu- 
facturing of sophisticated industrial equipment; the building materials industry and 
construction of facilities in urban industrialized areas; the restructuring of 
existing enterprises to improve product quality and improvement of the variety and 
components of spare parts. 


Jia said that fresh prospects for continuous, stable and coordinated development have 
been brought to China's economy. This new approachto the economy has laid the neces- 
sary material foundation for China's further cooperation with foreign countries, he 
added. China will make efforts to minimize its unfavourable trade balance and ra- 
tionally readjust the present structure of commodity exporting, Jia said. 


Jia, who is the director of CCPIT, also summarized China's achievements in trade and 
foreign capital utilization during the past seven years. China has established trade 
links with more than 170 countries and areas around the world, he said, During the 
Sixth Five-Year Plan period (1981-1985), its volume of foreign trade totalled 229.37 
billion U.S. dolalrs, with an average annual increase of 9.4 percent. In the past 
seven years China has signed loan contracts valued at 20.3 billion U.S. dollars with 
foreign nations and its total volume of commercial credits has reached 1.76 billion 
dollars. It has also absorbed 16.2 billion in direct investment by foreign companies. 
By the end of 1985, more than 2.300 joint ventures, 3,700 cooperative enterprises and 
over 120 enterprises sponsored solely by foreigners, as wellas 35 offshore petroleum 
exploration projects had been ratified to begin operations throughout the country. 


Jia noted that Austrian President Rudolf Kirchschlaeger's visit to China in iast 
September has helped create a better atmosphere for further economic cooperation be- 
tween the two countries. Last year, Sino-Austrian trade volume reached a record high 
of 160 million dollars, a 23.6 million dollar increase over the previous year. 


BROAD PROSPECTS SEEN IN PRC-SWEDISH COOPERATION 


OW201809 Beijing XINHUA in English 1644 GMT 20 Mar 86 


[Text] Beijing, March 20 (XINHUA) -- The Sino-Swedish industrial, scientific and 


technical cooperation has broad prospects, agreed an intergovernmental! committee 
session which closed here today. A protocol on the sixth session o! mixed 
Chinese-Swedish intergovernmental committee on industrial, scienti' technical 


cooperation was signed here this afternoon. 
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During the four-day session, both the Chinese and Swedish delegation reviewed the pro- 
gress achieved in the fields of the bilateral industrial, scientific and technical co- 
operation and also explored possibilities of further cooperation. The delegations 
agreed that cooperation between the two countries could be conducted in the fields of 
telecommunications, space technology, energy production, machine-making, food pro- 
duction and transportation. The protocol was signed by Ma Yi, advisor to the State 
Economic Commission and chairman of the Chinese delegation and Thage G. Peterson, 
minister of industry and chairman of the Swedish delegation, 


During its stay in Beijing, the Swedish iudustrial delegation led by Peterson met 
with heads of several ministries of the State Council. And industrialists in the 
delegations also held business negotiations on projects of common interest. This 
evening Swedish Ambassador to China Lars Bergquist gave a reception for the visiting 
Swedish delegation at the embassy. 


NATO MINISTERS TO DISCUSS NUCLEAR REDUCTIONS 


0W202058 Beijing XINHUA in English 1846 GMT 20 Mar 86 


[Text] Bonn, March 20 (XINHUA) -- NATO defense ministers opened a two-day nuclear 
planning session today to discuss a possible U.S. Soviet agreement on reducing inter- 
mediate-range nuclear weapons in Europe, The 39th planning session is being held in 
Wurzburg, in Federal Germany. The ministers are expected to study a proposed U.S.- 
Soviet deal on NATO"S military status. 


Reports indicate U.S. Defense Secretary Caspar Weinberger is likely to ask the North 
Atlantic Treaty Organization allies to stand by the United States’ Strategic Defense 
Initiative (SDI). On Wednesday, Weinberger and Federal German Chancellor Helmut 
Kohl agreed in principle on Federal Germany's participation in the SDI project, also 
known as "star wars." An agreement is expected to be signed next week in Washington. 
Federal Germany becomes the second U.S. ally to indicate interest in the U.S. re- 
search plan. Britain earlier announced its participation. 


UK TO CONTINUE MODERNIZING NUCLEAR FORCES 


0W200756 Beijing XINHUA in English 0715 GMT 20 Mar 86 


[Text] London, March 20 (XINHUA) -- Britain's plans to modernize its nuclear deter- 
rent with Trident submarines and new battlefield weapons will be discussed for the 
first time in nearly six years by NATO defense ministers, press reports said here 
today. The reports said the NATO briefing on Britain's nuclear deterrent will be at 
the 30th regular bi-annual session of NATO's nuclear planning group in Wurzburg, 
Federal Germany, today and tomorrow. However, British officials insisted that the 
formal presentation by the British delegation on the current state of the country's 
deterrent will contain no surprises. 


The briefing, the first since 1980 when Britain opted to replace the present Polaris 
submarine-launched nuclear missile system with the 9.8-billion-pound (about 14.4 bil- 
lion U.S. dollars) Trident, will review Britain's inventory of Polaris missiles and 
air-launched nuclear bombs. George Younger, attending his first NATO meeting as 
British defense secretary, is said to have felt it appropriate that his colleagues be 
brought up to date on Britain's nuclear plans. However, the reports said, the timing 
of the briefing was significant in two respects. Younger will be able to explain to 
NATO ministers why Britain intends to continue modernizing its nuclear forces and 
also Britain will be able to explain its role in the modernization of NATO'S short- 
range or battlefield nuclear weapons. 
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FURTHER REPORTAGE ON LI XIANNIAN 5-NATION TOUR 


More on Egyptian Assembly Speeches 
OW201141 Beijing XINHUA Domestic Service in Chinese 1720 GMT 19 Mar 86 
[By correspondent Wang Genbao] 


[Text] Cairo, 19 Mar (XINHUA) -- The Egyptian People's Assembly and Consultative 
Council held a joint session at the assembly building today to warmly welcome PRC 
President Li Xiannian. Egyptian President Husni Mubarak, People's Assembly President 
Rif'at al-Mahjub, Ccnsultative Council speaker Subhi 'Abd Al-Hakim, and members of the 
People's Assembly and Consultative Council attended the session. 


When Li Xiannan entered the conference hall in the company of Mubarak, all those present 
rose to welcome him with prolonged applause. President Al-Mahjub spoke first at the 
session to welcome President Li Xiannian, who had come from the banks of Huang He, the 
birthplace of an ancient culture, to the banks of the eternal Nile, from China through 
which the Great Wall runs to Egypt where pyramids tower aloft. He said: "In Egypt, we 
take bread and salt in our hands to welcome you with deep feelings and friendship." 


Amid warm applause, President Li Xiannian delivered a lengthy speech, pointing out: 

The rise of the Third World has been the greatest historical event of our times; the 
Third World has been the main force for safeguarding world peace and promoting common 
development. President Li reiterated: China is a member of the Third World, ard the 
Chinese people have special feelings for it. The Chinese Government and people stand 
firmly by the Third World, giving top priority in their foreign relations to strengthen- 
ing unity and cooperation with other Third World countries. 


He pointed out: "The fierce rivalry between the superpowers today poses a grave threat 
to international peace and security and subjects Third World countries to enormous 
sufferings. Therefore, Third World countries are most vigorous in calling for peace and 
opposing war and most resolute in demanding justice and combating power politics. 
Shouldering the heavy historical task of maintaining world peace, the Third World has 
become the principal force for peace in the present-day world." 


He said: Third World countries have, over time, made unremitting efforts to achieve a 
lasting world peace. He expressed the conviction that world peace can be maintained 
as the various forces for peace in the world, with the Third World as the main force, 
continue to grow in strength. 


Li Xiannian then pointed out: "The Third World is not only the main force for main- 
taining world peace but also an important factor in promoting the common development of 
various countries." He said: The world economy is an integral whole characterized by 
interdependence. Third World countries consistently make vigorous efforts to promote 
the common economic development of various countries. He particularly stressed: In 
both the immediate and long-term perspective, Third World countries’ demands and efforts 
for restructuring the international economic order give a powerful impetus to promoting 
the common development of the world economy. South-South cooperation and increasing 
the economic strength of the Third World are important aspects of a new international 
economic order and are of particular significance in promoting North-South negotiations 
and cooperation and the sound development of the world economy as a whole. 
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On the importance of strengthening unity and cooperation among Third World countries, 
President Li pointed out: "Unity is the source of strength of the Third World, and 
cooperation is the key to making it powerful." He expressed the hope that, in disputes 
left over from the past or going on at present, the countries concerned, taking the 
overall situation into account, will properly handle them through peaceful negotiations 
in accordance with the itive principles of peaceful coexistence and in a spirit of 
mutual respect, mutual understanding, and mutual accommodation. 


Then President Li explained the principles and stand China has followed in its rela- 
tions with other Third World countries. He said: "China is a developing socialist 
country. The continued strengthening of its unity and cooperation with other Third 
Worid countries is an important aspect of the independent foreign policy of peace 
our country has persistently pursued and a basic stand in our foreign affairs." 
"China unswervingly supports the other Third World countries in their just struggle 
against colonialism, imperialism, racism, and hegemonism and supports themin their 
endeavor to safeguard their national independence, invigorate their national economies, 
and build up their respective countries. We support the objectives and principles 
of the nonalignment movement. In our relations with other Third World countries 

and all other countries of the world, we strictly observe the five principles of 
peaceful coexistence and never interfere in the internal affairs of otiwr countries. 
We positively support Third World countries in their demand for restructuring the 
old international economic order. We attach great importance to ecommic exchanges 
and techical cooperation with other Third World countries." China will unswervingly 
follow the eight principles for foreign aid and the four principles for South-South 
cooperation which it has put forward itself. President Li solemnly declared: 

"China belongs to the Third World at present; it will belong to the Third World even 
if it becomes developed in the future. China is opposed to hegemonism of all 
descriptions and will never seek hegemonism itself. Standing by the large number 

of other Third World countries is the firm faith and stand of the Chinese Government 
and people." 


Li Xiannian highly praised Egypt for its unremitting efforts and important contribu- 
tions to the Nonaligned Movement, to the national liberation movement in Africa 

and Arabia, and to peace in the Middle East and in the world. He also highly praised 
Sino-Egyptian relations and cooperation. He said: This year is the 30th anniversary 
of the establishment of diplomatic relations between China and Egypt. Rapid progress 
has been made in relations and cooperation between the two countries during the past 
30 years. "Sino-Egyptian friendship has stood severe tests due to international 
vicissitudes, and our two peoples are true friends who trust each other. To continu- 
ously strengthen and develop the relations and cooperation between China and Egypt 

in various fields is our unswerving principle." 


President Li Xiannian said: The great Third World is already on the rise politically. 
It will surely rise economically, culturally, scientifically, and technologically. 

The peoples of the Third World who created the Great Wall, The Pyramids, the Temple 
of the Sun, and other wonders of the world can certainly score outstanding achieve- 
ments our modern age can be proud of. The peoples of the Third World can make 

further brilliant contributions to world peace and development and to mankind's 
civilization and progress. 


President Li's speech was often interrupted by warm applause. When President Li 
concluded his speech, President Mubarak warmly embraced him, and People's Assembly 
Speaker Al-Mahjub and Consultative Council Speaker Al-Hakim stepped forward to 
vigorously shake hands with him. 
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Then President Mubarak delivered a warm speech. He first highly praised President Li 
Xiannian's speech. He said: "The historical significance of the words spoken by 
President Li from his lofty dais in the People's Assembly building lies in the fact that 
they truly express profound understanding of the great mission the Chinese and Egyptian 
people have been undertaking since the dawn of history to develop human civilization and 
advance mankind." He pointed out: This mission continues today and will continue in the 
future. It is reflected in the role played by the two peoples in strengthening world 
peace, saving nations from the danger of war, and consolidating the principle of justice 
in international relations. These relations must be founded on justice instead of 
force, on solidarity instead of discord, and on cooperation instead of rivalry. He 
said: They are words of profound meaning and come from the heart. Hence, his words, and 
the values and high ideals they represent, have touched the hearts of all of us. 


Referring to his meeting with Li Xiannian, Mubarak said: "Our meeting in Egypt is one of 
work and cooperation in promoting the cause of mankind everywhere, but it is also a 
meeting of friends and of hearts." Mubarak said: "We consecreate our freedom and the 
independence of our wills. We hold the dignity of the motherland above all other con- 
siderations. We defend it with every means we have." He said: "We reject any kind of 
subserviance and any type of control." 


Regarding China's experience in self-reliance, he said: "We believe that this is an 
inevitable factor in the establishment of political, economic, and cultural indepen- 
dence, and in state freedom from pressure and restrictions." 


After highly praising the active results China achieved in implementing its policy of 
carrying out economic reform, Mubarak expressed the hope to further strengthen coopera- 
tion between Egypt and China in the fields of economy, technology, trade, and culture. 


After reviewing the history of the relations and friendship between the two countries, 
which goes back to ancient times, President Mubarak said: "You have always been our 
friend in need. Every time we are in need or in danger, you have always shown a close 
affinity and stood with us side by side." 


Prior to the meeting, President Li Xiannian met with People's Assembly Speaker Al-Mahjub 
and Consultative Council Speaker Al-Hakim. During the meeting, Speaker Al-Mahjub 
presented President Li with a memorial insignia of the People's Assembly on which 
President Li Xiannian's name was engraved. 


Mubarak Appreciates Li Visit 
0W201945 Beijing XINHUA in English 1939 GMT 20 Mar 86 


[Text] Cairo, March 20 (XINHUA) -- Egyptian President Husni Mubarak highly appreciated 
today the visit by Chinese President Li Xiannian to Egypt. The president told reporters 
after seeing off President Li Xiannian at the Cairo Airport that Li is the president of 
a country linked to Egypt with strong relations. "We feel every respect and esteem for 
China which is one of the greatest Third World states," Mubarak said. 


"I have been to China many times before, the last as a president. Every time I returned 
with a renewed impression of appreciation and affection," Mubarak recalied. Egypt began 
cooperation with China a long time ago and was the first Arab and African country to 
recognize China, he noted. The president also voiced his best wishes of all progress 
and prosperity for the people cf China. 
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Li Arrives in Luxor 
OW201442 Beijing XINHUA in English 1430 GMT 20 Mar 86 


[Text] Luxor, Egypt, March 20 (XINHUA) -- Chinese President Li Xiannian and his party 
arrived in the city of Luxor, south of Egypt, this morning to continue his visit. 

He was accompanied by Egyptian State Minister for Foreign Affairs Butrus Ghali, 
Egyptian Ambassador to China Ahmad Salim and Chinese Ambassador to Egypt Wen Yezhan. 


The president was greeted at the airport by governor ‘Abd al-Halim Sa'di and 
speaker Abu Faysal of Qina Province and was warmly welcomed by local people on the 
way to his: residential hotel. 


Somalia Prepares for Visit 
0W201329 Beijing XINHUA in English 1310 GMT 20 Mar 86 


[Text] Mogadishu, March 20 (XINHUA) -- On the eve of Chinese President Li Xiannian's 
arrival in Somalia, preparations for the visit have been stepped up. The Chinese 
president is scheduled to arrive here Friday for a three-day visit, which is aimed at 
promoting mutual understanding and friendship, and enhancing solidarity and coopera- 
tion between China and Somalia. 


Main streets in Mogadishu, Somalia's capital, have been decorated with streamers 
carrying slogans "Warmly welcoming President Li Xiannian's visit to Somalia" and 
"Long live the friendship between Somalia and China" in both Chinese and Somali 
languages. Portraits of President Li and president Siad Barre have been hung on the 
People's Hall, where the two leaders will hold talks. 


Yesterday, newspapers in Arabic and Somali languages carried President Li's portrait 
and profile. Radio Mogadishu also has broadcast his biography. In the past few days, 
Mogadishu students have been practicing a song composed by a Somali vocalist about the 
friendship between the Somali and Chinese people, and a Chinese melody. 


Somalia was one of the first African countries to establish diplomatic relations with 
China, late Chinese Premier Zhou Enlai visited Somalia in 1964, and Somali President 
Barre visited China in 1972 and 1978. President Li “s now on a five-day visit to 
Egypt. Somali will be the fourth leg of Li's five-nation Asian and African tour. He 
has already visited Bangladesh and Sri Lanka, 


BEIJING RECEPTION MARKS TUNISIAN ANNIVERSARY 


0W201451 Beijing XINHUA in English 1439 GMT 20 Mar 86 


[Text] Beijing, March 20 (XINHUA) -- A reception to mark the 30th anniversary of 
the independence day of the Republic of Tunisia was held here this evening. The 
reception was given by the Chinese People's Assocation for Friendship With Foreign 
Countries and the Chinese-African People's Friendship Assocation. 


In a toast, Zhang Wenjin, president of the Chinese People's Assocation for Friendship 
With Foreign Countries, praised the Tunisian people for the achievements they scored 
in safeguarding national independence and developing national economy over the past 
30 years. Since the diplomatic ties established between China and Tunisia, he said, 
friendly cooperation and people-to-people exchanges have expanded to satisfaction. 
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Tunisian Ambassador to China Ridha Bach-Baouab said the cooperation between the two 
countries has become an example for developing countries and a testimony of South-South 
cooperation. Ma Wenrui, vice-chairman of the National Committee of the Chinese People's 
Political Consultative Conference, and Gong Dafei, president of the Chinese-African 
People's Friendship Association, attended the reception. 


JORDAN'S HUSAYN SEES PEACE MOVE WITH PLO AT END 


OW202120 Beijing XINHUA in English 2012 GMT 20 Mar 86 


[Text] Cairo, March 20 (XINHUA) -- Jordanian King Husayn said today that the joint 
Jordanian-PLO Middle East peace drive remains at a deadend despite Egyptian President 
Husni Mubarak's mediation efforts. 


Following his meeting today with President Mubarak, which included 90 minutes of 
tete-a-tete talks, King Husayn told reporters, "we are all concerned withthe objective 
of obtaining a just and durable peace in the Middle East, but obviously, as far as 
our current effort in Jordan is concerned, we have had a very serious setback or 
reached a deadend." 


On the future of the peace process, Husayn said, "there was nothing new." He said 
he had discussed with Mubarak all important points related to the situation in the 
Arab world and bilateral relations, except the resumption of negotiations with PLO 
Chairman Yasir ‘Arafat. 


After speaking to reporters, Husayn concluded his one-day visit to Cairo and left for 
home together with his accompanying delegation which included Prime Minister Zayd 
al-Rifa'i, Minister of Court Adnan Abu 'Awdah, Foreign Minister Tahir al-Masri and head 
of the royal court Marwan al-Rasim. 
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NPC COMMITTEE APPOINTS, REMOVES OFFICIALS 


0W200948 Beijing XINHUA Domestic Service in Chinese 1510 GMT 19 Mar 86 


[Text] Beijing, 19 Mar (XINHUA) -- Namelist of appointments and dismissals approved by 
the NPC Standing Committee, adopted by the 15th meeting of the 6th NPC Standinr Com- 
mittee on 19 March 1986: 


1. Appointments: 

Xu Kongrang [6079 1313 6245] as deputy secretary general of the NPC Standing Committee 
Li Qing [2621 3237] as adviser to the NPC Law Committee 

Ziang Chen [1728 1820] as adviser to the NPC Financial and Economic Committee 


2. Dismissals: 

Wang Huaian and Song Guang from the posts of advisers to the Supreme People's Court 
Wei Feng, Tan Guipu, Qiao Ying (f), Zhou Lichuan, Wu Ming, Wan Jie and He An from 
the posts of judges of the Supreme People's Court 


2 Procurators Dismissed 
0W201033 Beijing XINHUA Domestic Service in Chinese 1513 GMT 19 Mar 86 
[Text] Beijing, 19 Mar (XINHUA) -- Namelist of dismissals approved by the NPC Standing 
Committee, adopted at the 15th meeting of the 6th NPC Standing Committee on 19 March 
1986: 


He Xia from the post of chief procurator of the Shaanxi Provincial People’s Procura- 
torate; 


Wang Zhenzhong from the post of chief procurator of the Beijing Municipal People's 
Procuratorate. 


TIAN JIYUN STRESSES RECTIFYING PARTY STYLE 


0W201315 Beijing XINHUA Domestic Service in Chinese 1527 GMT 19 Mar 86 
[By reporters Huang Zhimin and Wang Xiaoyu] 


[Text] Beijing, 19 Mar (XINHUA) -- A meeting of the capital's advanced units and acti- 
vists in building socialist spiritual civilization was held in the Great Hall of the 
People this afternoon. Tian Jiyun, member of the CPC Central Secretariat and vice 
premier of the State Council, emphatically pointed out at the meeting that the key to 
success in building socialist spiritual civilization lies in whether great efforts are 
exerted to rectify party style. 


Attending the meeting were Yu Qiuli, member of the Political Bureau of the CPC Central 
Committee; Deng Liqun, member of the CPC Central Secretariat; Li Ximing, secretary of 
the Beijing Municipal CPC Committee; Chen Xitong, mayor of Beijing Municipality; 
responsible persons of central party, government, and Army departments, various mass 
organizations, and democratic parties; and representatives of the people of the capital, 
more than 6,000 people in all. 


In recent years, acting in line with the spirit of the four-point instruction of the 
CPC Central Secretariat on principles of the capital's construction, Beijing Munici- 
pality has carried out various activities, with education in communist ideology as the 
focal point. 
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It has carried out citywide and multiform education on ideals and discipline and on the 
situation and policies. It has also carried out activities to "learm from Lei Feng and 
foster a new work style," combated "dirtiness, disorderliness, and poor service," 
practiced the system of having each household committed to "three guarantees as far as 
the area in front of its door is concerned," promoted “compreheiusive services for 
designated households," and launched joint “Armv-people efforts to build civilized 
united and areas." In the course of these activities, a number of advanced units and 
individuals have emerged. 


Tian Jiyun said in his speech that we must continue to be firmly determined and exert 
great efforts to rectify party style and correct various unhealthy practices, because 
this is the key to success in building socialist spiritual civilization. He said: The 
party Central Committee has made up its mind to deal with this question. We will 
unswervingly and persistently rectify party style and correct the various unhealthy 
tendencies until we achieve real results in this work. It is necessary to further step 
up education in party spirit and party discipline, correct softness, weakness, and 
slackness in attitude, and fight all violations of law and discipline and all unhealthy 
practices. 


In particular, leading organs and leading cadres of the party should take the lead in 
rectifying party style. People are not satisfied when only promises are made. More 
importantly, they want to see action. Leading cadres must act in an exemplary manner. 
They should be the first to do what they expect people to do, and refrain from doing 
what they don't want the people to do. This is the most practical and effective 
approach to rectifying party style. : 


Tian Jiyun pointed out: As in the case of promoting ma erial civilization, there should 
not be the slightest manifestation of formalism in promoting spiritual civilization. 

We must display the spirit of dealing with concrete matters in a down-to-earth manner in 
order to make solid progress. If we simply remain in our offices and talk about what 
should be done, we cannot expect to achieve anything in building spiritual civilization 
or promoting fine social conduct. He said: When we emphasize practical efforts, we 
mean, first of all, that leading organs and leading cadres should take the lead. We 
should plunge deep into reality to conduct investigation and study, and pay close atten- 
tion to and directly tackle those problems that arise in the course of building 
spiritual civilization and those issues that evoke strong reactions among the masses. 


He said; Fundamentally speaking, to build socialist spiritual civilization means to do 
what Comrade Deng Xiaoping has called for, that is, to conduct education among the 
cadres and masses on the need for lofty ideals, morality, education, and a sense of 
discipline. The efforts to build spiritual civilization should be combined with efforts 
to do one's own work well at one's post. If people in the various trades and profes- 
sions all make serious efforts to do their respective work well and lay stress on 
vocational ethics, fine social conduct will naturally result. 


Tian Jiyun said: The cadres and party members of central organs and the cadres and 
fighters of PLA units stationed in the capital, including senior leading cadres, are 
all citizens of Beijing Municipality. They must fulfill the tasks assigned them by 
local party committees and governments and conscientiously abide by and implement the 
local decrees and regulations. They must actively and spontaneously take part in the 
joint Army-people activities launched in Beijing Municipality to build civilized units 
and areas, and make sure that they set examples everywhere by setting high standards 
and making strict demands on themselves. 


Jin Jian, deputy secretary of the Beijing Municipal CPC Committee, made a speech summ- 
ing up achievements and future plans in building spiritual civilization in the capital. 
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CONTROL OVER PUBILICATIONS TO BE STRENGTHENED 


OW210101 Beijing Domestic Service in Mandarin 0900 GMT 19 Mar 86 


{Text] According to a 1eport by ZHONGGUO BAOKAN BAO [CHINA NEWSPAPERS AND PERIODICALS 
GAZETTE], the Secretariat of the CPC Central Committee has urged departments concerned 
to step up control over the publication of newspapers and periodicals. It is said 
that, in order to rectify work in this field, they should pay attention to the quality 
of newspapers and periodicals, be strict in examining and approving applications for 
their publication, and control the volume of distribution and circulation, as well 

as the supply of paper required for printing. 


The Secretariat of the CPC Central Committee made the above demand recently after 
noting the problems of distribution of newspapers and periodicals stated in a report 
from the Ministry of Posts and Telecommunications outlining the questions regarding 
its service for promoting spiritual civilization. 


There are presently too many newspapers and periodicals published in our country, and 
their volume of circulation is too large. A considerable number of them deal with the 
same subjects, are of low quality, and sometimes even have vulgar contents. Not only 
does this impose a heavy workload on the postal and telecommunications departments, 
but what is more, the unhealthy newspapers and periodicals produce a considerable 
negative effect on the building of spiritual civilization. 


Meanwhile, the Secretariat of the CPC Central Committee requested that postal and tele- 
communications departments continue to rectify the guiding thought for their work and 
properly handle the relationship between benefit to society and benefit to their own 
departments by regarding the former as having first priority. 


SIGNIFICANCE OF HORIZONTAL ECONOMIC LINKS SEEN 


HK2u4u927 Beijing CHINA DAILY in English 20 Mar 86 p 4 
[Commentator's article: "Towards a Unified Market"] 


[Text] An increasing number of new phenomena that have emerged in the process of 
China's present economic reforms will conceivably help augment and expand the entire 
reform programme. One typical case is the fast-spreading linkage between businesses 
and localities. All across the country, this has become a new focus of the reforms. 
The government has praised its growing significance with regard to bringing about 
eventually a unified market for China's socialist economy. It was also the main topic 
of the national urban economic reform work conference that ended early this week in 


Beijing. 


The so-called horizontal linkage, in fact, covers forms of joint business operations 
between different enterprises and regions on the basis of equal exchange and the 
principle of mutual benefit. Before the reforms began, enterprises were separate 

from each other by unrelated top-to-bottom vertical structures, or rigid and often 
excessively definitive departmental controls. They created a rather unhealthy envir- 
onment for the flow of resources, technology and information. Now the rapidly expand- 
ing horizontal links are breaking down the outmoded system. Such inter-enterprise and 
inter-regional links are but a natural response to the reforms that have brought more 
decisionmaking power to the grassroots level and called for a commodity economy in 
which the market forces are fully used. 
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Now that administration has been properly decentralized, Chinese businesses, fully 
aware the challenge as well as the opportunity presented by the enlivened competition 
previously unknown in the market, are expecting to seek joint efforts to improve their 
technical standards and expand production. 


An enterprise based in southern China these days could be operating assembly lines in 
a number of remote northern provinces, through arrangements with its partners. An 
urban company may now build its supply network of components and materials around 
nearby suburban areas. And several localities can work together for the comprehensive 
utilization of a natural resource. The authorities have revealed that, in the last 
five years, such joint projects increased 10 fold and involved large amounts of funds 
contributed jointly and many personnel exchanges. 


Among different modes of horizontal arrangements, the most outstanding are the so- 
called enterprise groups, in which different businesses work in a complementary asso- 
ciation. The participants can include factories and services, connecting a number of 
cities or even covering a particular industry or area. Another salient feature of 
the horizontal linkage is that inter-regional cooperation, though still pretty loose 
in form, has sprung up in many cases, like those in the vicinity of Beijing and 
Shanghai, and in the southwest and northwest provinces. Also quite noticeably, among 
all the inter-enterprise and inter-regional linkings, those involving technical im- 
provement prevail. This promises the upgrading of the nation's industrial technical 
standards, a much welcome development. 


Encouraged by their initial successes, many participants in horizontal arrangements 
are expecting to maintain long-term working relations with each other. These will 
be especially important for the traditionally more underdeveloped areas such as the 
border regions and places inhabited by minority nationalities. 


The government is actively trying to promote the spread of horizontal linkage, while 
acknowledging that the best form of support is to prevent unnecessary administrative 
interference in enterprise affairs. On the contrary, legal protection will be pro- 
vided. And the State planning work will be reformed to suit the new situation. The 
significance of these horizontal link-ups goes far beyond monetary terms. They will 
undoubtedly contribute immensely to raising productivity, upgrading technology and 
improving the country's financial system, as Premier Zhao Ziyang has said. One major 
goal of building socialism is to make production a joint endeavour of all society. 
It can be made possible only when a unified market functions under the guidelines 
laid down by the government in the interest of the people. In this regard, the rise 
of the horizontal linkage between different Chinese businesses and localities is 
surely a most positive move. 


PLA DISCONTINUES TAIWAN PROPAGANDA CAMPAIGN 


OW210650 Beijing XINHUA in English 0640 GMT 21 Mar 86 


[Text] Fuzhou, March 21 (XINHUA) -- The Chinese People's Liberation Army (PLA) units 
in Fujian Province have stopped the transmission of propaganda materials to Taiwan, 
and Jinmen (Quemoy) and Mazu Islands since 1985, a PLA spokesman announced here today. 
This is another step to ease tension in the Taiwan Straits and promote China's peace- 
ful reunification, said the spokesman. Since New Year's Day 1979, units in Fujian 
have completely stopped their shelling of Jinmen, Mazu and other islands where 
Kuomintang troops are stationed. The Kuomintang army has likewise decreased its 
shelling of the mainland year by year, which is a welcome trend, he said. However, 
said the spokesman, Taiwan is still sending provocative leaflets to the mainland, 
which runs counter to the aspirations of the people on both sides of the straits. 

"We hope the Taiwan authorities will stop this practise as soon as possible," he 
said. 
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DUAL PRICE SYSTEM DURING ECONOMIC REFORM EXAMINED 


HK201001 Beijing JINGJI YANJIU in Chinese No 1, 20 Jan 86 pp 43-48 


[Article by Dai Yuanchen of the Economics Research Institute of the Chinese Academy 
of Social Sciences: "Dual Prices in the Transformation of the Model Economic System"] 


[Text] Dual Prices Are a Specific Phenomenon Occurring When Free Prices Are Allowed 
as a Supplement to a Planned Price System 


The laws that govern the movement of prices cause the same kinds of commodities to be 
sold at the same prices on the same market. This is called the identity of prices. 
The value of the same kinds of commodities sold on the same market reflects the same 
average socially necessary labor; therefore, prices will be the same. Under the con- 
ditions of free exchanges of commodities, those who can purchase at a lower price 
will by no means purchase at a high price, and those who can sell at a high price will 
by no means sell at a low price. This process of selection and competition inevitably 
results in the price of the same types of commodities being similar. However, since 
sellers always hope to sell at higher prices and buyers always hope to buy at lower 
prices, it is possible for deals to be contracted at different prices. As a result, 
goods are sold at higher prices at luxury shops than at small shops, and the saying 
“one will not suffer losses if one compares the prices of three shops" has become a 
shopping maxim. By price identity, we do not mean that prices are identical but that 
similarity of prices is a trend of price movement under the circumstances of different 
prices. 


Only under the condition of planned prices can price identity be most fully realized, 
because all buyers and sellers must obey unified planned pricing. However, as the 
identity of prices is fully realized, it is necessary to have dual prices or double- 
orbit prices as a necessary supplement. Under the condition of free exchanges, there 
are no dual prices even if transactions are conducted at different prices, because 
both the buyers and sellers have the freedom of choice to conduct their transactions 
at different prices. Therefore, the differences in prices cannot be called dual 
prices. Dual prices or double-orbit prices are a phenomenon specific to a system of 
planned distribution and are prices in which free exchanges are restricted; in other 
words, they are specific phenomena which emerge when planned distribution requires 
free exchanges as its supplement and when planned prices require free prices as their 
supplement. 


Dual prices have been present for a long time in our country. When country fair trade 
was regarded as a supplement to the planned purchases and sales of the state-owned 
commercial sector, dual prices consisting of country fair prices and planned prices 
emerged. During the period of economic difficulties in the 1960's, the state rationed 
18 categories of major consumer goods that had a bearing on people's livelihood and 
firmly maintained the stability of planned prices. At the same time, it sold sweets, 
cakes, and restaurant meals at high prices to satisfy the demands of those who had the 
purchasing power. This gave rise to the coexistence of low and high prices for some 
food, the latter being several times higher than the former. At that time, in order 
to encourage peasants to sell more grain, grain was purchased at two prices, the uni- 
fied price for quota purchases and the price for extraquota purchases. But we should 
point out that at that time planned prices continued to be the dominant prices in the 
dual prices system. We regarded free purchases and free prices as a means to solve 
the contradiction caused by the shortage of commodities. When we expounded the theory, 
we were all of the opinion that this was an expedient measure that we adopted against 
our will. 
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When we increased the purchase prices for agricultural products in 1979, we imple- 
mented a system of dual prices in which quota purchases were made at the planned 
prices while extraquota purchases were made at a premium in addition to the planned 
prices or at negotiated prices. By so doing, it was not necessary to all at once 
make all our purchase prices reflect the requirements of the market mechanism and 
thus be raised to very high levels. We only allowed the products that were sold in 
excess of the quotas to reflect the requirement of market mechanism and to be sold 
at higher prices. This not only gave play to peasants' initiative in carrying out 
their production, but also took into account the capacity of the state finances to 
counter the changes in the composition of revenue distribution. Over the past few 
years, the situation of agricultural production has been very satisfactory. This 
is to a very great extent due to the reduction of the disparity between the purchase 
prices of industrial and agricultural products. 


Therefore, despite the existence of the disparity between diverse prices such as 
unified purchase prices, extraquota purchase prices, negotiated prices, and country 
fair trade prices, and despite the existence of various kinds of problems, when the 
state is not able to excessively raise the purchase prices of agricultural products 
all at once, the double orbit price system plays a positive role in giving impetus 
to the development of production, reducing the contradiction between supply and 
demand, and creating conditions for reducing and eliminating dual prices later. 

This has enlightened people and enabled them to understand that dual prices are not 
only an expedient measure to supplement the planned distribution and prices when there 
is a shortage of supply, but can also be an important means to straighten out prices 
during the process of the transformation of the models of our economic system. 


The Difficulties in the Reform of Our Price System Lie in the Possibility of Creating 
Chaos in the Original Structure of the Distribution of Our National Income, But Dual 
Prices Can Reduce Obstacles in Straightening Out Prices 


Our country is carrying out an economic structural reform which will switch the 
materialized distribution in economic relations to independent management and free 
choices in purchases and sales and switch the practice of regarding planned prices 

as the core to floating prices or free prices that reflect the regulation of the market 
mechanism. This will be a radical change in the internal operational mechanism of 
our socialist economy. However, it is now impossible for our country to quickly 
realize this transformation. One of the important reasons for this is that this 

may give rise to a series of problems in our redistribution of income and in the 
operation of our economy. The rise and fall of prices will not increase or reduce 
our national wealth, but will affect the economic interests of the two parties in the 
transactions. Any change in prices will give rise to a redistribution of economic 
interests among central and local governments, departments, enterprises, peasants, 
and staff members and workers, causing some of them to be economically benefitted and 
others to suffer economic losses. Precisely because of this, a rational readjustment 
of prices often will be restricted by relationships of interests; therefore, it is 
very difficult to break the income redistribution structure that has already taken 
shape. 


At present the prices of our agricultural and mining products are very low and reflect 
neither their value nor the relations of supply and demand. This is a major manifesta- 
tion of the irrationality of our country's price system and is also a phenomenon 
common in many socialist countries. As we require a continuous increase in our 
agricultural production on our limited farmland, we have to put in more seeds, fer- 
tilizers, pesticides, and machinery; therefore, the production costs of our agricul- 
tural products have continued to rise year by year. As our mines have grown, as 
conditions of exploitation have changed, as the labor force in our mines has been 
renewed and the number of second-line workers increased, the costs of our mining 
products have also continued to rise. As a result, rises in the prices of our agri- 
cultural and mining products are difficult to avoid. 


eee 
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However, when we actually raise the prices, we often encounter many obstacles of various 
kinds, for the prices of our agricultural and mining products are basic prices which 
people have misgivings about when they want to readjust for fear that raising the 

prices of our agricultural and mining products will give rise to a chain reaction and 
cause a rise in our general price level. Moreover, agricultural products and coal are 
necessities for people's livelihood; therefore, we often consciously control their 
prices and keep the prices low in order to suit them to the situation of low wages. 


Furthermore, maintaining the price scissors between our industrial and agricultural 
products is an important means for the state to acquire construction funds from our 
peasants. Therefore, readjusting and raising the prices of our agricultural products 
is restricted by the state's financial strength. For another example, the charges 

for rent and urban traffic fares are excessively low. As a result, these facilities 
are maintained by state subsidies and have no ability for self-transformation and self- 
development, but the reality is that low wages restricts the possibility of rational 
price readjustment. On the other hand, the prices of some products of processing 
industries are too high, but they are major sources of the state's financial 
accumulation. Price reduction will affect the state's revenue; therefore, it is very 
difficult for us to make up our mind to do that. From the above we can see that we 
have long understood problems related to irrational price relations and disparity and 
the orientation of our reform, and that the difficulty is that this price system which 
reflects neither the value nor the supply and demand relations was required by the 
distribution of income in the past and has taken shape gradually in practice. Therefore, 
as we are carrying out our price reform, we have much to consider about the questions 
of how we are to handle the relations of interests between various sectors and how 

we are to make appropriate arrangements, since reform may break the original structure 
of income redistribution. 


At the same time, our country's economic foundation is poor and the level of development 
is low. In our country's economy there is both advanced and backward technology. Be- 
cause of our country's vast territory, conditions for enterprises in various areas to 
independently organize their production, supply, and marketing differ. In view of 
economic development, some areas and enterprises have already switched from growth by 
extension into growth by intension, but many other areas and enterprises are continuing 
to follow the development pattern that mainly pursues quantitative growth. Under these 
complicated objective conditions, it is inappropriate for our country's economic struc- 
tural reform to adopt the method of substituting the new pattern for the old one all at 
once; instead it is necessary forit to adopt the method of gradual transformation. 

This will cause the dual price or double-orbit price system that we are implementing 

in the vast spheres, other than the sphere of agricultural products, to become a method 
of gradual transformation in the process of the transformation of the model of our 
economic system and thus assigns a new significance to the dual price system. 


In our country's process of readjusting the purchase prices of its agricultural products, 
we have smoothly used dual prices to reduce the resistance in the readjustment process 
and to stimulate economic development. When we were readjusting the prices of our 
industrial products, in particular the prices of the means of production, in our 

urban economic structural reform, we also widely used dual prices. In a traditional 
centralized price readjustment, under the previous system of the state collecitng 

all the income and paying all the expenses, the changes in the profits of the various 
state-owned enterprises only mean an internal transfer of profits within the sector. 
Therefore, we could adopt the method of keeping accounts to reduce the tasks of profit 
delivery to the state for the enterprise which suffered losses from the price readjust- 
ment and increase the tasks of profit delivery to the state for the enterprises which 
benefitted from the price readjustment. 
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Now, though we will still keep accounts, as our localities, departments, and enter- 
prises each have their own economic interests, it is possible that those that benefit 
from the price readjustment will remain silent about the benefits, but those that suffer 
losses from price readjustment will demand compensation from the financial departments 
at higher levels. On the other hand, the upper level financial departments may want to 
rescind all the benefits that localities, departments, and enterprises have gained from 
the price readjustment ot absorb the losses on their own. Therfore, centralized 
measures of price readjustment conflict with the scattered structure of interest 
distribution. When our price readjustment breaks the original structure of 

national income redistribution, we may increase our state's financial burdens or harm 
the initiative of our enterprises. In the past, as we used the old methods to keep our 
accounts, there was a problem related to the low levels of accounts. Under these 
circumstances, the various kinds of substitutions caused by readjustment of relative 
prices caused the figures calculated at the original input-output coefficient do not 
conform to reality. Now, as there are contradictions due to relations of interests, it 
is even more difficult to make a clear calculation. This constitutes a major obstacle 
to the price readjustment of the transitional method. 


However, at present the prices of many of the means of production are extremely distort- 
ed. The more some products are produced, the greater the losses incurred. Once an 
enterprise producing these products is granted decision-making power over its management 
and allowed to shoulder sole responsibility for its profits and losses, it will be put 
into a predicament of being not able to continue its operations unless there is a price 
readjustment. On the one hand, there are difficulties in carrying out price readjust- 
ment, but on the other hand, price readjustment is indispensable. We can then implement 
a dual price or double-orbit price system in which a portion of the products produced 
and distributed according to the plans continue to be sold at planned prices which are 
low because of the low costs, but a portion of the products produced in excess of the 
planned quotas are allowed to be sold at floating or negotiated prices higher than 
planned prices because of higher costs. 


This will play the following roles: 1) It will reduce the resistance to price readjust- 
ment. By allowing a portion of the products distributed by the plans to be sold at 
planned prices, we maintain unchanged the original structure of income distribution and 
maintain the system of mandatory plans that we cannot yet entirely abolish at present. 
Outside the plans, new prices emerge through the regulation of the market mechanism. 
The flexibility of these new prices will reduce the rigidity of the planned prices which 
are not easy to readjust, and thus satisfy and reflect the demands of the law of value. 
This makes it possible to partially readjust the prices, reduces the resistance to 
price readjustment, and enables our price readjustment to match the gradual reduction 
of the scope of our mandatory plans. This is a key step that we have taken in the area 
of breaking the rigid mandatory plans. 2) It reduces the limits on our capacity to 
sustain price readjustments. The negotiated prices not governed by our plans are 
decided through negotiations between buyers and sellers. If the buyers are unable to 
withstand the price rises, they will not buy the goods; therefore, there will not be 
restrictions on the capability of withstanding price readjustments. This can rouse the 
initiative of our enterprises to conduct independent management and enable their 
personnel to gradually become familiar with the laws that govern the movement of the 
market. 3) Under the circuustances whereby the distorted prices have not yet radically 
changed, this gives play to the initiative of our enterprises for increasing the pro- 
duction and supply of marketable products. It is an objective demand of matching 
production with demand and facilitates carrying out a partial readjustment of the 
previously very irrational distribution of resources, the imbalance between supply and 
demand, and the disharmony of interests. When mandatory plans and planned prices were 
implemented in the past, because of the distorted prices, bartering trade was common 
between areas and enterprises. 
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As bartering is a way of trade for a natural economy and is in conflict with modern 
mass production, substituting a price mechanism for bartering is a justified demand 
of our economic development and is also an indispensable step in the process of gra- 
dually straightening out our prices. Precisely because of this, dual prices play a 
particularly important role in the process of the transformation of the models of our 
economic system, a role for which there is no substitute. 


A Series of New Problems Brought About by Dual Prices 


Dual prices are an indispensable step in gradually straightening out prices and realizing 
a transformation in our economic models when it is impossible to make a drastic price 
readjustment at one stroke. But dual prices undermine the unity of prices, give rise 

to the dual activities of producers and operators, cause various kinds of conflicts, and 
have a series of defects, which are: 


1. Unequal burdens and benefit: There is not scientific basis for deciding the propor- 
tion between the commodities sold at cheap planned prices and those sold at high 

prices outside the plans. Therefore, we can only adopt a method of setting a basic 
figure for the proportion. The differences in the basic figures gives rise to differ- 
ences in burdens and benefit. In the sphere of the purchase prices of agricultural pro- 
ducts, this is shown in the fact that the basic figures for the purchase quotas of 
grain and cotton in our old grain and cotton areas are high; therefore, these areas 
have limited potential to sell these goods in excess of the quotas and get much less 
from premium prices than the areas that have lower basic figures do. In the sphere of 
the means of industrial production, the enterprises that were previously satisfactorily 
administered and managed have high basic figures; therefore, they can sell only a small 
amount of their products outside the plans at high prices. Sometimes they get less 
benefits than the enterprises that were previously poorly managed and that have lower 
basic figures. This causes enterprises to adopt different attitudes toward production 
within and outside plans and gives rise to their dual activities. 


2. Sharp increase in prices: Originally, the planned prices of some of the means of 
production were distorted and excessively low. Our purpose in allowing the prices of the 
portion of products freely purchased and sold outside our plans to float is to allow 

the prices of these products to rise. Therefore, it is only natural for the negotiated 
prices to rise when dual prices are implemented. However, as the scale of our invest- 
ment was excessively large, the tremendously great purchasing power that the planned 
allocation of the means of production could not satisfy flooded our limited market of the 
means of production and thus caused a sharp increase in the prices of some of the means 
of production, including steel and timber. This was abnormal. At present, people's 
criticism of the dual price system has mainly been caused by this. However, the root 
cause for this problem is excessive expansion of investment, not dual prices. 


3. The dual price system hinders the implementation of our plans. Because of the 
excessive disparity between the prices sold within and outside the plans, many 
enterprises sold their planned products outside the plans. As a result, the percentage 
of contracts they have carried out has fallen and the fulfillment of our plans has been 
hindered. However, we should not fail to see that the excessive disparity between the 
two prices and the practice of speculation to push up the prices of products outside 
plans are still realted to the shortage of these products. The supply of coal has been 
gradually eased and the phenomenon of pushing up coal prices has disappeared on its 
own. On the other hand, as steel for construction continues to bein short supply, 

the malpractice of buying it up and pushing its price up continues despite our 
prohibitions. This proves that the problem does not lie in the dual prices, but 

lies in the fact that the shortage has aggravated the contradiction between the two 


prices. 
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4. It has given impetus to blind production and blind and duplicated construction. The 
production units that are assigned no basic quotas or a lower percentage of purchase 
quotas can sell all or most of their products at high prices. In the sphere of agricul- 
ture, this was shown in the blind expansion for a time of the production of rapeseed and 
tobacco, of which only a low percentage was purchased under quotas in the past. This 
undermined the rational composition of our agricultural production and was not overcome 
until we reduced the purchase prices of these products. In the sphere of our industry, 
this is shown in the fact that the excessively high prices of the means of production 
have given rise to the blind development of the production of small coal mines, small 
blast furnaces, and small cement plants in our township and town industry which are not 
assigned purchase quotas. This has caused extremely unreasonable use of our limited 
resources and the abnormal phenomena of small enterprises pushing away large ones and 
backward technology pushing away advanced ones. 


5. Because of the existence of dual prices, often the costs for producing the same kind 
of products differ greatly for different enterprises owing to the great disparity in 
the purchases prices of their raw materials. Some enterprises incur low costs despite 
their excessive consumption because their raw materials are purchases at low prices. 
Others incur high costs despite their low consumption because their raw materials are 
purchases at negotiated prices. Some enterprises earn large profits because a large 
percentage of their products are sold at negotiated prices, but others earn profits 
because only a small percentage of their products are sold at negotiated prices. (Some 
rolling mills sell their quality tinplate products at planned prices of more than 1,000 
yuan per ton, but are allowed to dispose on on their own their own their scrap tinplate 
at over 2,000 yuan a ton and thus benefit by producing scrap products.) In carrying 
out our economic structural reform to grant our enterprises decision-making power and 
make them shoulder sole responsibility for their profits and losses, these kinds of 
dual prices cannot urge enterprises to improve their management and raise their economic 
results in order to increase their income, but make them focus their attention on 
striving to purchase raw materials at low prices and sell their products at high prices. 
As a result, it is impossible for us to make a normal assessment of their economic re- 
sults, and there is great confusion in our financial relations. The goal of our 
economic structural reform is to use the regulation of the market mechanism to ration- 
ally distribute resources in order to improve our economic results, but under the 

dual price system, we often get precisely the contrary. 


Dual Prices Are China's Invention in Its Process of Economic Structural Reform, and 
Despite Various Defects, If We Satisfactorily Handle These Problems and Reduce These 
Defects, Dual Prices Will be Conducive to the Transformation of Our Economic System 


Model 


Any economic measure has its advantages and disadvantages and it is not objective or 
realistic to regard it as absolutely good or bad. Dual prices as a supplement to 
planned prices and as a special measure in the process of the transformation of the 
model of our economic system have positive significance. However, they run counter to 
the requirement for the unity of prices in the law of value. Under the circumstances 
of "many prices for ove kind of product," there will inevitably be exchanges that are 
carried out irrationally at unequal value, and there will inevitably be abnormal com- 
modity exchanges which cannot pass on correct and reliable information to promote the 
rational distribution of production factors. Moreover, the disparity in dual prices 
means a disparity in interests, which is detrimental to the equal competition that is 
carried out under the conditions of a commodity economy. Therefore, various kinds of 
conflicts and contradictions have emerged. This is the negative side of the dual 
prices. People often differ widely in their opinions on dual prices because they 
stress only one aspect of dual prices -- either the positive or negative side of it. 
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In the past, in discussing dual prices, our theoretical circles relatively stressed the 
negative aspect of dual prices. ‘‘herefore, they proposed the policy of abolishing dual 
prices. However, they differ diametrically in their views on the way to abolish dual 
prices. Some of them advocate the view that there should be further relaxation, in 
other words, the scope of planned distribution and management should be reduced and the 
transformation to a price pattern with the regulation of the market mechanism as the 
core should be speeded up. However, the difficulty in doing so is that the general 
trend of prices moves upward. As a result, many enterprises will find it difficult it 
adapt themselves to the rising prices and a chain reaction of price readjustment can not 
be avoided. This will cause a rise in the general price level and a change in income 
distribution. If we fail to adopt a measure to link wages with prices in order to count- 
er this rise, we will encounter great resistance from the staff members and workers who 
object to price increases. The other view is that we should go back from dual prices to 
the system that regards planned prices as the core. But distorted planned prices hinder 
the normal cooperation between our enterprises and there must be another method. 


In the past, we strictly imposed price discipline and prohibited any unauthorized in- 
crease in prices of the means of production. This often led to the natural economic 
practice of bartering running rampant. What we got was a mere substitution of financial 
subsidies and bartering for dual prices. This caused the malpractice of dealing in 
coupons and under-the-counter trade of commodities to run rampant. In fact, that was 
merely a practice of substituting covert dual prices for open dual prices. In addition, 
this practice of tightening our control over prices will only result in the implementa- 
tion of mandatory plans and distribution for goods. As a result, our economic activi- 
ties will return to the orbit of the traditional system. This will certainly delay the 
pace of our economic structural reform. Precisely because of this, the various kinds of 
views on the abolishment of dual prices that have been put forth because of our exces- 
sive emphasis on the defects of dual prices are not realistic. 


Some other comrades stress the positive side of dual prices and say that it is an inven- 
tion with Chinese characteristics during China's economic structural reform. This view 
is indeed correct. No other county has ever regarded dual prices as an important mea- 
sure for tne trnsiormation of the model of their economic system or as a transitional 
method for the transformation from one price system to another. The dual price system 
is specific to China. However, this does not mean that there are not any defects in the 
dual price system. It is still necessary for us to pay close attention to reducing or 
eliminating its defects. We can consider the following: 


1. We should make efforts to control the demand for investment, prevent the excessive 
expansion of demand, and create an environment whereby supply is a little bigger than 
demand or whereby at least the total demand basically matches the total supply. This 
is a priority condition for making reasonable the prices of the portion of commodities 
that are allowed to float outside the plans. If demand increases too sharply, the 
prices that are allowed to floatoutside the plans may jump drastically out of control. 
As a result, the disparity between the two kinds of prices will widen and give rise to 
increasingly greater contradictions and defects. The application of the regulation of 
the market mechanism must be based on the important condition of exercising control 
over total demand. Only by so doing can we avoid a general or rotational rise in 


prices. 


2. It is still necessary to appropriately readjust the excessively low prices that are 
fixed by our plans. One of the important reasons why we implement the dual price sys- 
tem is because we are still unable to make a reasonable adjustment of the planned fixed 
prices; therefore, we have to appropriately supplement the planned prices with the high 


prices outside of plans. 
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But this joes not mean that the excessively low planned prices must not be changed. 
In fact, tie distorted planned prices often give rise to the distorted high prices 
outside of plans and aggravate the contradiction between the two kinds of prices. 
Appropriately raising the planned fixed prices will more or less play a certain role 
in restricting consumption and encouraging the use of substitutes. In addition, 

it will to some extent reduce the waste inside the plans and increase the supply 
outside of plans. Therefore, appropriately raising the prices of the input within 
the scope that the enterprises using the planned supply of materials and goods 

can sustain will not give rise to a chain reaction of price increases; on the 
contrary, it may cause the high prices outside of plans to fall be:ause of the 
alleviation of the contradiction between supply and demand and thus reduce the 
disparity between the two kinds of prices. 


3. The various defects of the dual price system are mainly caused by the excessive 
differences between two or more prices. The cause of the excessive differences 

in prices is the excessively great demand outside of plans and the shortage of 
supply. Therefore, it is not suitable for the products in very short supply to 
implement a dual price system. We should continue to maintain planned distribution 
and planned fixed prices for these products. 


4. It is necessary to establish an open market for the means of production. One of 
the important reasons for the sharp increases in prices outside of plans is because 
there has not yet been an open market for the means of production. The channels 

of purchases and sales are blocked, and this leaves a loophole that speculators 

can exploit in pushing prices up. Establishing material and goods trade centers 

in order to form an open market for the means of production will enable buyers and 
sellers to directly contact each other and will thus facilitate making prices outside 
of plans reasonable. 


In short, the dual price system is not perfect or free from defects. It has its 
defects. We have to adopt positive measures to reduce these defects and should not 
allow them to spread and filow out of control. Only by so doing can we give pday to 
the positive role of dual prices and avoid and overcome the negative role. Then 
people will be able to flexibly use the advantages of the dual price system and 
adopt different measures in light of the different conditions in different enterprises. 
For example, when a production enterprise has difficulties in carrying out techno- 
logical transformation or improving its management, we can appropriately increase 
the percentage of the products that it can sell freely, and when an enterprise 
earns excessive profits because of excessive profit margins, we can appropriately 
increase the percentage of the products that are distributed according to our plans. 
In regard to those who consume the goods, we should select appropriate timing to 
gradually increase the portion of the supply outside of plans in light of their 
capability to adapt themselves to the changes and thus make consumers gradually 
adapt to the requirements of the regulation of the market mechanism. We can also 
consider allowing the means of production supplied both inside and outside the plans 
to enter the market and to be supplied at unified market prices. This will be 

even more conducive to meeting the buyers' needs concerning the variety and size . 
of the goods and avoid the waste caused by using large ones where small could be 
used and using quality goods where poor quality ones would suffice. This will 
facilitate a rational use of resources and improving economic results. 


The difference between planned supply and that outside of plans is that the enterprises 
that are assigned planned production tasks settle their accounts concerning the sales 
in accordance with the plans at planned prices, while those that have planned quotas 

of supply can settle accounts with the sellers and be paid by the sellers whatever 
difference there is between the unified market and planned prices after they buy the 
means of production at unified market prices. 
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By so doing, we will not only be able to realize the regulation of the market mechanism 
concerning our means of production, but will also be able to refrain from breaking the 
original structure of the distribution of our national income and reduce the resistance 
in the process of price readjustment. Then, by flexibly and gradually readjusting the 
proportion between the goods supplied at the two kinds of prices, and by systematically 
readjusting the excessively distorted planned fixed prices, we will gradually reduce 
the great disparity between the two kinds of prices. In short, skill is necessary in 
applying dual prices. An awkward application of the dual price system will aggravate 
its defects and be criticized by people. On the other hand, a skillful application of 
the dual price system will facilitate simultaneously curing both the symptoms and 
diseases and consciously applying the regulation of the market mechanism to readjust- 
ing our economic activities. It will also facilitate gradually straightening out 

our prices under the condition of refraining from causing a drastic change in our in- 
come distribution. 


At present people have widely discussed and criticized dual prices. Dual prices have 
occurred in the process of the transformation of the model of our country's economic 
system and are a concentrated reflection of the dual planning system, duel commodities 
circulation system, and other dual-orbit systems, and are the part of the dual-orbit 
system that our people are most concerned about. However, the criticism is often 
focused on the contradictions in our microeconomy and overlook the objective necessi- 
ties that, from a macroeconomic viewpoint, dual prices should be adopted in straighten- 
ing out our price system: We should see that in the traditional model of our economic 
system, various economic levers are rigid and economic relations tend to become mater- 
ialized. Its starting point is to maintain the steadiness of economic life, but its 
results are that it makes various economic parameters, particularly the price parame- 
ters, extremely distorted and quite irrational. This has seriously hindered the regular 
operations of our economic activities. Straightening out prices causes the economic 
parameters to tend to become rational, is an important stage in the course of gradually 
straightening out economic relations and transforming the model of our economic system, 
and is an important measure to switch a converse readjustment to a favorable readjust- 
ment. As the greatest obstacle to the straightening out of prices lives in the 

changes in prices causing chaos inthe structure of the distribution of our national 
income, the implementation of the dual price system is conducive to overcoming the 
difficulties in starting our reforms and to reducing the turbulence caused by the 
changes of reform. Therefore, it is an invention that we made in gradually carrying 

out the reform of our country's economic system. Of course, dual prices have emerged 
when both the planned mechanism and market mechanism fail to bring their role into play 
satisfactorily. It is not easy to coordinate these two kinds of prices and there are 
many frictions and conflicts in economic operation. If we fail to handle them satis- 
factorily, it is quite possible that they will hinder each other's functions and thus 
reduce our economic results. Therefore, dual prices are a transitional measure. It 

is still necessary for us to make great efforts to create conditions in order to rea- 
lize the transformation from a dual price system to a unified pricesystem. Under a 
situation where the prices are not distorted, we can apply more fully the law of 

value and really give play to the role of the market mechanism and thus increase our 
economic results more effectively through competition. 


JOINT STOCK SYSTEM 'UNDESIRABLE' FOR ENTERPRISES 


HK200012 Beijing JINGJI YANJIU in Chinese No 1, 20 Jan 86 pp 17-23 


[Article by Fan Maofa, Xun Dazhi, and Liu Xiaping of the Institute of Planned Economy 
under the State Planning Commission: "The Joint Stock System Is Not the Direction 
for Enterprises Owned by the Whole People" -- written in October 1985] 


[Text] The joint-stock system is now attracting universal attention. 
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Summing up the views of all quarters, the main aim for practicing the joint stock 
system is two-fold: First, to tackle the problem of "short-term behavior" of enter- 
prises; and second, to raise funds and to promote the rational flow of funds. We 
think that the practice of the joint stock systemcanbe of some help to attaining 
the latter objective, though it is not the only option for us. However, it is not 
going to produce the desired results as far as the solving of the problem of short- 
term behaviors of enterprises is concerned. 


I. The Joint Stock System Is Undesirable for Chinese Enterprises Owned by the Whole 
People 


In their production and management activities, some enterprises disregard the interests 
of the state and their own long-term development and only concern themselves with 
short-term behaviors that serve immediate interests. This is a new and knotty problem 
that confronts the reform of the economic structure. In order to curb these short- 
term behaviors, some people suggested instituting the joint stock system for enter- 
prises. The World Bank favored the establishment of a socialist joint stock system 

of ownership, under which the power of an enterprise in making strategic policy de- 
cisions is handed to its board of directors and where ownership of each enterprise 

is shared by a number of government organs, each representing the whole people in 
different forms. Some comrades in our country held that following the second step 

of the reform to replace profit delivery with tax payment, ownership of enterprises 
owned by the whole people had in fact been handed down to the enterprises. In these 
enterprises, there remained only the authority of the managers and the authority of 
workers. The authority of shareholders was nonexistent. Therefore they suggested 
that a joint stock system be instituted for enterprises, with shareholder joining 

the managers and workers in the triumvirate of power, so that the growth of consump- 
tion funds as well as investment returns could be monitored from within the enter- 
prises. 


In our opinion, the joint stock system is not suitable for enterprises owned by the 
whole people. 


From a historical point of view, the joint stock system emerged out of the necessity 
to speed up the centralization of capital and the realization of highly effective and 
specialized management. Following the development of capitalist production, conven- 
tional capitalist private enterprises with their source of capital limited to the 
personal capital accumulation of the entrepreneurs had difficulty meeting the grow- 
ing needs of an economy of scale. At the same time, the system of having hereditary 
operators seriously restricted the extensive recruitment of managerial personnel, 
which was not conducive to raising the level of enterprise management. The joint 
stock system which separates ownership from the power of ownership thus emerged as 
the times requires. Through the joint stock system, capital owned by a great number 
of people can be pooled within a short time for developing an economy of scale. With 
the extensive recruitment of managerial personnel from outside the circle of inves- 
tors, highly efficient and specialized management can be attained. The emergence of 
the joint stock system not only preserved the capitalist system of private ownership 
but satisfied to some extent the needs of socialized large-scale production. It is 
precisely for this reason that Marx viewed this system as "a transition form from the 
capitalist mode of production to the associated one" and as "the abolition of capital 
as private property within the confines of the capitalist mode of production itself." 
(Footnote 1) (Marx, "Das Kapital," Vol 3, People's Publishing House, 1975, pp 498, 493) 
China's socialist public ownership system itself represents the complete abolition of 
the capitalist mode of production. Its capability in pooling funds far exceeds that 
which is possible under capitalism, and is capable of selecting the most outstanding 
entrepreneurs for management. Thus, the joint stock system which serves the purpose 
of pooling funds and realizing highly efficient management does not have much practi- 
cal significance for Chinese enterprises owned by the whole people. 
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The emergence of short-term behaviors in enterprises in the course of reform is not 
the natural product of the system of ownership by the whole people. Thus, there is 
no need for us to break with the system of ownership by the whole people and practice 
the joint stock system in our effort to solve the problem of short-term behaviors of 
enterprises. 


Will the maintenance of the system of ownership by the whole people necessarily lead 
to short-term behaviors on the part of enterprises? We do not think there are any 
necessary links. It was in the course of reform that short-term behaviors on the 
part of enterprises surfaced as a salient problem in our economic life. Before the 
reform, enterprises were to a very large extent appendages of administrative organs. 
Although short-term behaviors were also evident at that time in the vying for invest- 
ment and resources, the lowering of targets, and so on, the primary behaviors of 
enterprises were well under state control. We may say that there was basically no 
such thing as long- or short-term behaviors of their own. Short-term behaviors seen 
in the course of reform were caused by complex factors. We see the following to be 
the main reasons: 


1. The measures of reform are not mutually supportive. While reform starts with 
distribution and takes material incentives as its primary motivating force, the 
defect of everyone eating from the same big pot bas‘cally has not been eliminated. 
Moreover, as the state gradually reduces direct control over the enterprises, the 
means of indirect control are felt to be far from adequate. 


2. The external environment of enterprises is very uncertain. With the reform still 
in an exploratory stage, the present principles and policies and reform measures to 
be introduced are not very stable. Administrative intervention characteristic of 

the old system is still playing a part, and the enterprises find it hard to react 

to this intervention because it is very much based on subjective will. 


3. The enterprises are not very certain about their long-term interests. Because 
they practice a management method mainly based on short-term policies and short-term 
plans, they cannot link their long-term behaviors with long-term interests. 


4. The tenure system for cadres has not been reformed well. The tenure system, which 
seeks mainly to solve the problem of life tenure for cadres, is necessary. However, 
the system overlooks the fact that during their tenure, cadres may confine their 
actions to the short term. The responsibility of cadres toward the long-term devel- 
opment of their enterprises during their tenure has not been clearly spelled out. 


The joint stock system not only will not solve the probiem of short-term behaviors 
on the part of enterprises, but will, on the contrary, aggravate the irrationality 
of their behaviors to a certain extent. 


1. The joint stock system may lead to two possibilities, namely, the aggravation of 
the situation where government and enterprise functions are not separated and the 
aggravation of short-term behaviors. According to the advocates of the joint stock 
system, the state must hold the bulk of shares of enterprises in order to play a 
leading role, exercise effective supervision over the distribution of profits, the 
growth of consumption funds and the return of investment, and thereby check the short- 
term behaviors of enterprises. We think that this kind of intervention in the affairs 
of enterprises in the capacity of the major shareholder is essentially not much dif- 
ferent from the present practice of exercising intervention through administrative 
orders. What is worse, it may even aggravate the situation where government and 
enterprise functions are not separated. If this is to be avoided, the proportion 

of shares held by the state must be reduced. 
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This will lead to two situations: 1) The structure of ownership within the joint stock 
enterprises will change from being mostly owned by the whole people to being mostly 
owned by the collective. 2) The ability of the state to manage and control these 
enterprises will be weakened. This not only will thwart short-term behaviors on the 
part of enterprises but will intensify then. 


2. There is essentially no difference between management of enterprises by the state 
in its capacity as a shareholder and the present practice of management through 
mandatory planning by the state as the owner who is responsible for the whole people. 
The functions to be performed by the state in a joint stock company in it capacity as 
a shareholder, such as making decisions regarding the distribution of profits, appoint- 
ing manager's overseeing and checking the operational measures and financial matters 
of the firm, can also be fulfilled by the state under the present conditions of owner- 
ship by the whole people. If this method of management can curb the short-term 
behaviors of enterprises, there is no need to practice the joint stock system. If 
this method cannot provide a solution to the problem, then the joint stock system 
cannot do much either. 


3. There is essentially no difference between shareholders representing st.te inter- 
ests and directors (managers) of today. The behaviors of both are hard to define. 
While having to represent the interests of the state on the one hand and the interests 
of their enterprise on the other, they also have their own personal interests, which 
are atonce related to and different from those of the state and their enterprise. 

This combination of pluralistic interests determines the complex nature of their 
behaviors, and it is not their natural instinct to represent the interests of the state. 
Whether or not thay can represent the interests of the state depends on state political 
control and the maximum economic benefits they can actually obtain. If the state 
cannot exercise effective control, their behaviors will then not reflect the interests 
of the state, in which case state control over enterprises will be nominal anyway. 


4. The joint stock system will aggravate contradictions between the state, government 
departments, local authorities, and enterprises. Even in joint stock enterprises that 
only hold shares of units owned by the whole people, becuase the state, government 
departments, and local authorities control some of their shares and form interest 
groups based on their respective ownership, contradictions among them will be even 
more acute than was the case before the practice of the joint stock system when they 
were still relatively independent interest entities. This will make it even more 
difficult to strike an overall balance of the national economy and to resolve contra- 
dictions between different departments and regions. 


Meanwhile, contradictions between the central and local authorities and the government 
departments which were originally evident only outside the enterprises will find their 
way into the enterprises and thus complicate the decision-making process of these firms. 
The local authorities could use the provision of infrastructure facilities and social 
services to blackmail the enterprises; the government departments could, in the name 

of management, impose restraints on the enterprises through the formulation of policies 
on technology, information and individual trades, the grading of products, the 
specification of quality standards, and so on. This powerful restraining force at 

the disposal:of the local authorities and government departments will greatly weaken 

the ability of the state to manage and control the enterprises, and may lead to the 
aggravation of the irrationality of enterprise behaviors and also the intensification 


of short-term behaviors. 
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Il. Restraint on Benefits Is a Better Option Than the Joint Stock System 


Enterprise behaviors mainly hinge on the behaviors of the leading members of enter- 
prises. The solution to the problem of irrational enterprise behaviors mainly lies 
in the strengthening of control over the behaviors of the leading members of enter- 
prises. Here, two options are open: One is control through the medium of property 
and the other is restraint on benefits. Control through the medium of property means 
using an owner's concern for his property and his motives in increasing the size of 
his property as a means of controlling the behaviors of the leading members of enter- 
prises, in which case the roles of the operator and the owner are merged into one. 
Restraint on benefits is restraint imposed on the benefits of the enterprises and 
individual staff and workers in accordance with the principle of making income com- 
mensurate with contributions. The core of this is restraint brought through the 
medium of personal material benefits. This involves the formation of an internal 
economic driving force based on material benefits through measures to stimulate 
individuals or groups to secure a higher income for themselves. 


While seeking and actually getting more material benefits for themselves through the 
widening of differences in personal income on the basis of ability and contribution, 
the individuals or groups will also be induced and guided to work for greater social 
benefits -- guaranteeing the interests of the state while guaranteeing the long-term 
development of the enterprises. The resultant internal force, which has material 
benefits at its core and which promotes the rationalization of enterprise behaviors 
will, under the guidance of macrocontrol, develop into a self-regulating and self- 
restraining balancing mechanism within the enterprises. This kind of mechanism of 
restraint on benefits can make business units and their operators consciously 

assume responsibility for their activities. The sense of responsibility of enterprise 
operators is not just associated with ownership. It is also closely linked with their 
personal interests (such as social status and job satisfaction). 


Provided that we organically combine the rationalization of enterprise behaviors 

with the personal benefits of the leading members and staff and workers of the enter- 
prises to form an internal mechanism of restraint on benefits, which is determined 

by some kind of objective economic process, we can stop the short-term behaviors of 
enterprises. There is no contradiction between restraint on benefits and the social- 
ist principle of ownership by the whole people. The practice of restraint on benefits 
is an ideal way to reform China's traditional rigid structure on the basis of up- 
holding socialist ownership by the whole people. It not only can effectively arouse 
the enthusiasm of all quarters and imbue economic development with vitality, but can 
enable the state to exercise control over the macroeconomy, which is conducive tc 
maintaining overall economic balance. 


Viewed from the development of present-day world economy, the gradual replacement of 
control through the medium of property by restraint on benefits is also a general trend 
of the development of social production. In the wake of the steady development of 
socialized large-scale production, the lineup of enterprises, the technological makeup, 
and the mode of operation in modern economic societies have undergone tremendous 
changes. Technology —- its continuous development and the extensive application of 
scientific knowledge -- is the primary feature of modern economic development. Spe- 
cialized knowledge of technology as opposed to capital and property, is seen more and 
more as the decisive factor in the successful running of enterprises. 


Following the deepening and development of this change, increasingly higher demands 
have been imposed on enterprise management. Property owners (or major shareholders) 
may not necessarily be operators with greater ability. 
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Thus, the decision-making structure based on control through the medium of property 
and with the shareholder's meeting as the supreme decision-making body can no longer 
meet the needs of the development of socialized production. In its place, a techno- 
structure with management experts at its core will gradually take over as the supreme 
decision-making body in an enterprise. In an increasing number of enterprises and 
companies, the power to make management decisions is beginning to shift from the 
hands of the property (capital) owners to operators with specialized knowledge of 
technology. The objectives of these enterprises are also gradually being shifted 
from owner-objectives (such as seeking maximum profits and preserving and increasing 
the size of property) to operator-objectives (such as expansion and steady growth). 
The power of the technostructure "is plenary, and that of the owners of capital, 
that is, the stockholders, is nil." "Power in the mature corporation passes from 
the stockholder to the management." (Footnote 2) (J.K. Galbraith: "Economics and 
the Public Purpose," Commercial Press, 1980, pp 46, 90) 


An important reason for the high-speed growth of the post-war Japanese economy was 
the switch from the pre-war practice of establishing control over enterprises by mere 
reason of claims to the principle of ability first, where high-salaried experts well 
versed in specialized knowledge and management skills are appointed to run the enter- 
prises. The board of directors has also replaced the shareholder's meeting as the 
supreme decision-making body of an enterprise. Seen from the composition of such 
boards of directors, only 9.4 percent of shareholders or their representatives, are 
elected to the board. Those elected by reason of various management skills account 
for 90.6 percent, and of these 37.4 percent have all-round management knowledge. 
(Footnote 3) (Jin Mingshan: "Economic Problems of Modern Japan," Liaoning People's 
Publishing House, i983, p 165) 


Although this transfer of decision-making power in enterprises from the hand of property 
owners to the management body in Western countries is not as obvious as in Japan, the 
general trend toward such a change can be seen. For example, of the largest 200 non- 
financial firms in the United States in 1963, not fewer than 169 -- 84.5 percent -- 
were by then securely in the control of their management. (Footnote 4) (J.K. Galbraith: 
"Economics and the Public Purpose," p 86) In these enterprises where ownership is 
separated from the power of operation, there is no direct link between decision-making 
and management on the one hand and ownership on the other. The principal motivation 
that prompts the enterprise operators to devote all their energies to management is 

the abundant personal benefits they can get rather than ownership of the property. 

Under such circumstances, control over the decision-makers of enterprises can only 

take the form of restraint on interests and not control through the medium of property. 
It can thus be seen that restraint on benefits is an objective demand that comes from 
the steady rise in the degree of socialized production and represents an abolition of 
control through the medium of property. 


The practice of restraint on benefits is different from the economic responsibility 
system which is not yet free from the influence of the traditional structure. The 
economic responsibility system we practiced in the past was one that combined respon- 
sibility, authority and benefit, with responsibility at its core. Responsibility 
came before benefits, and benefits were handed out to ensure responsibility. There 
was no necessary link between responsibility and benefits -- those with heavy re- 
sponsibility and who had made important contributions did not necessarily pet a lot 
of benefits. This kind of responsibility system does not organically combine the 
responsibility which leadership at a higher level expects the enterprises to assume 
with the benefits they can obtain. It is still a system established by administra- 
tive means on the basis of a product economy. The practice of restraint on benefits 
is based on the principle of upholding material benefits. 
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The interests of the state are directly incorporated into the circumstances and condi- 
tions for restraining the benefits of the enterprises and individual staff and work- 
ers. The enterprises can only carry out production and operation and seek maximum 
benefits for themselves under the restraining force of these circumstances and condi- 
tions. Within this mechanism, the enterprise must create more benefits for the state 
before it can obtain more benefits for itself. In this way, the interests of the state 
can be organically combined with those of the enterprises, and the creation of benefits 
for the state can be transformed into an intrinsic activity of the enterprises. 


Restraint on benefits includes restraints on the attainment of benefits by the enter- 
prises and by the staff and workers themselves. Restraint imposed by the state on the 
benefits of the enterprises can gradually be relieved and improved on through reform 
of the tax system. Here, our main concern is to study restraint on personal benefits. 
Restraint on personal benefits comes in two levels: restraint imposed by the state on 
the personal benefits of the leading members and on the overall benefits of the staff 
and workers, and restraint imposed by the enterprise on the personal benefits of its 
staff and workers. 


Restraint imposed by the state on the personal benefits of the leading members and on 
the overall benefits of the staff and workers of enterprises means linking their bene- 
fits with the recent results cf operation and the task that must be fulfilled during 
that phase of long-term development, and turning state demands on the enterprises into 
something that comes from within rather than from without. This calls for different 
approaches in accordance with the operational environments and characteristics of the 
enterprises. Existing enterprises may be classified into three categories: 1) compe- 
titive enterprises; 2) non-competitive enterprises; and 3) semi-competitive enter- 
prises. 


1. Competitive enterprises. These types of enterprises are characterized by the fact 
that they require a small investment and can produce quick results. The products they 
produce are highly replaceable and are quickly updated, and their elasticity of con- 
sumption is strong. They face changeable market conditions and their profit is un- 
stable. Non-operating factors play a very small part in the profit of these enter- 
prises. For this reason, benefits going to the leading members and staff and workers 
of these enterprises should mainly be linked with the profit or net output value, to 
be further adjusted in the light of targets for the development of new products and 
for technical transformation. 


2. Non-competitive enterprises. These may be subdivided into monopoly enterprises 
and losing enterprises. Monopoly enterprises reap large profit because of their 
production monopoly, but this kind of profit does not truly reflect the actual situa- 
tion of production and management in these enterprises. The benefits going to the 
leading members and staff and workers of these enterprises cannot be simply linked 
with profit or net output value, but must be comprehensively assessed in light of 
targets for the quality and variety of products and for material consumption. In 
order to make these enterprises concern themselves with long-term development, it is 
also necessary to take the modernization of management, technical transformation, and 
the development of new products into account. Losing enterprises refer to those firms 
that incur losses due to policy implementation but which must maintain their scale 

in the interest of the running of the entire economy. Because these enterprises are 
not so much expected to make profits as to reduce losses, the personal benefits going 
to their leading members and staff and workers should mainly be liuked with the total 
loss and unit product loss, so that firms can reduce losses under the premise of 
guaranteeing necessary production and management. 
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3. Semi-competitive enterprises fall between competitive enterprises and non- 
competitive ones. Their operating environment and profit are relatively stable. Per- 
sonal benefits going to leading members, staff, and workers of these enterprises 
should be linked with profit or net output value and with quality and material con- 
sumption. At the same time, technical transformation and the updating of equipment 
that reflect on the long-term behaviors of these enterprises should also be taken into 
account. 


Regardless of which of the above three types an enterprise is, different systems must 
be adopted with respect to the income of leading members, staff, and workers. Their 
incomes must not be made directly related, otherwise the leading members and the staff 
and workers of enterprises will form a "community of fate" and jointly plot to take 
advantage of the state. The income of the leading members of enterprises should be 
divided into two parts, namely basic wage and bonuses. Their basic wage should be 
included in the total wages payable by the enterprise, with the state deciding how 
many times above the average wage for the staff and workers this should be. Bonuses 
should be considered separately from the income of the staff and workers and should be 
issued by the state in accordance with the actual performance of individual leading 
members. 


Restraint on benefits at the second level is determined by the enterprises themselves 
in the light of their specific conditions. The state may fix the basic wage scale and 
give guidance on matters of principle. 


Another important philosophy for practicing restraint on benefits is to make the lead- 
ing members and staff and workers of enterprises shoulder the risk of not being able 
to guarantee basic wages due to mismanagement. When wages fall below the standards 
prescribed by the state of minimum subsistence, the difference is to be met by social 
relief. This is an important prerequisite for the practice of restraints on benefits. 


The practice of restraint on benefits represents a reform of the traditional struc- 
ture, and given conditions must be present for this reform to take place. This chief- 
ly means that efforts must be made to improve and coordinate the reform measures 
already introduced, create a rational environment for competition, improve and per- 
fect a rational system for the assessment of targets, establish a sound system of 
social supervision, auditing and law, and establish a system of social security. 


III. Bank Financing Is Much Better Tha. Stock Financing 


Another new problem that has cropped up in the course of reform of the economic struc- 
ture is recent years is the decentralization of funds following the streamlining of 
administration and the delgation of authority. Then, as a result of the rapid devel- 
opment of production and construction, both the state and the enterprises faced an 
acute shortage of funds, and the enterprises found that they could not make use of 
their own funds in a rational and effective way. In recent years, China's extra- 
budgetary revenue has seen rapid growth, with 1983 showing an increase of 20.5 percent 
over the previous year and 1984 topping 1983 by a further 22.8 percent. In 1984, 
extra-budgetary revenue amounted to 83 percent of budgetary state revenue. In the 
same year, investment in fixed assets from extra-budgetary funds accounted for more 
than 40 percent of such investments in units owned by the whole people, and outlay on 
welfare and bonuses went up by 33.9 percent and 64.9 percent respectively over the 
previous year, greatly exceeding the growth rates attained by the enterprises in terms 
of profit and labor productivity. Some comrades see in the joint stock system their 
answer to the important question of how to guide the enterprises in making good use of 
such funds. In their opinion, stock issuance has more appeal than bank deposits as 
far as the pooling and utilization of funds are concerned, because with this method it 
is possible to absorb funds which are otherwise difficult to pool. 
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Besides, joint stock enterprises have access to a long-term and steady supply of 
operating funds and can promote the rational use of social funds. We think that this 
has yet to be analyzed and proven in a concrete way. 


Besides being reflected in the production and management activities of enterprises, 
our present shortage of funds is all the more acutely felt in funds necessary for key 
projects of national construction and for long-term development. Stock financing plays 
a different role in resolving the problem of these two kinds of fund shortages. It 
is definitely a useful means for enterprises facing a shortage of funds. After the 
switch from financial appropriations to banks loans as their means of funding, the 
source of funds for enterprises is, to a large extent, controlled by banks. The 
amount they can get is directly affected by money supply. With stock financing, 

bank credit restrictions on the size of loans and their application are reduced, the 
needs of. enterprises for funds are appropriately met, and the rational use of funds 
is ensured. At the same time, it can turn that part of unstable bank deposits with 
short-term but great mobility into relatively stable productive investment. However, 
such roles are very limited and can lead to a whole series of problems. 


First, it is not conducive to the unified management of funds and can weaken the 
state's macrocontrol ability. Stock financing represents financial activities outside 
the banking system, and banks are still not ia a very good position to control such 
activities. The state will find its role in regulating money supply and the flow of 
funds through banks handicapped by such stock financing activities and its ability in 
controlling the joint stock enterprises through banks greatly reduced. This may lead 
to more serious instances of blind investment, and encourage the random issuance of 
rewards and bonuses. 


Second, the amount of idle funds that can be absorbed by stock financing is rather 
limited. Idle funds mainly come from funds of enterprises not yet deposited into banks 
but yet undisposed, as well as cash in the hands of residents. As far as the enter- 
prises are concerned, there is now more money in the small money pools mainly as a 
result of the relaxation of cash control in the reform of the banking system and the 
lack of a stable financial policy, and because it is easy to deposit money into the 
banks but not so easy when it comes to making withdrawals. If cash control is 
strengthened and the financial policy is kept stable, reserves in the small money pools 
of enterprises will not increase as sharply as they did in these past years. Besides, 
money held by the small money pools of enterprises is mainly spent on the issuance of 
rewards, welfare and the so-called "coordination" in external economic dealings, and 
very little can be spared for the subscription of shares. As far as the individuals 
are concerned, although the amount of cash they have in hand has increased in recent 
years, there will not be too much left after making deductions for everyday trans- 
actions and setting aside sums for purchasing major items of consumption, building 
houses, and getting married. Besides, this portion of cash can be pooled through 

the strengthening of bank savings business (including the appropriate upward adjust- 
ment of interest on deposits), and the need for stock financing is not really that 
great. 


Third, in order to carry out stock financing, the buying and selling of shares 

must be allowed. Otherwise the role of shares in regulating the flow of funds cannot 
be brought into full play. A portion of the funds involved in the buying and selling 
of shares is bound to remain in circulation, and this goes against the original inten- 
tion of promoting production through stock financing cherished by those who proposed 
the share issuance. Moreover, speculation in stocks will take place, thus upsetting 
the normal financial activities of the state. 
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- Stock-financing may claim to be of some help to enterprises facing a shortage of funds, 
but its role in helping the state overcome the problem of inadequate funds is very 
minimal. The higher the level of financing, the farther removed it is in its relation 
with share subscribers, and the smaller its appeal to the share buyers. State financ- 
ing mainly goes to infrastructure construction and large-scale production projects, 
which are characterized by huge investment, long construction cycle, and slowness in 
producing results. Some of the prohects are even unprofitable. Thus, people generally 
do not want to buy these kinds of shares. Of course, in order to ensure a steady 
income for the shareholders, the state may issue some preferential shares, but then 
this is not much different from the issuance of bonds. 


Compared with the above situation, bank financing is a better option. First, it 
readily supports macrocontrol. Through bank financing, the state can have a more 
precise and comprehensive grasp of the general scale of fund application and the situa- 
tion of money circulation on the market. This is conducive to the better coordination 
of financial and money policies and will promote the steady development of the national 
economy. Second, it is conducive to the pooling of funds in a big way to finance key 
peojects of national construction. Compared with stock financing, bank financing 
covers a wider scope, can be done on a larger scale and allows more flexible application. 
Thus, it is in a better position than stock financing to ensure key projects of nat- 
ional construction. Third, it is conducive to the guidance and regulation of the 
microeconomic activities of enterprises. The larger the proportion of bank financed 
funds in the enterprises, the greater the role played by state financial policies 

in the regulation of their activities and the more possible it is to effectively pre- 
vent blindness in the production and management of enterprises. 


Another objective of stock financing is to open a financial market so as to promote 
the rational flow of funds. We think that while stock financing can indeed promote the 
rational flow of funds through stock trading and transfer, the stock market is not 

our only choice for a financial market. Financial markets usually refer to loan 
capital markets where loan-taking and security transactions are carried out. They 
usually include money markets dealing in short-term credits, capital markets dealing 
in long-term credits, as well as stock markets, exchange markets and gold markets, 

but primarily they refer to short-term money markets and long-term capital markets. 
The stock market only forms a component part of the financial market and is not pre- 
dominant. For .<cample, in France between the years 1973 and 1977, shares issued by 
industrial-commercial firms and financial institutions only accounted for 15.2 percent 
of the total number of share issues on the security market. (Footnote 5) (Quoted from 
Sun Shuxi and Zhang Guile: "Foreign Banking Systems," China Finance Publishing House, 
1984, p 96) In Japan during periods of high-speed economic growth, funds obtained 
through the issuance of shares and bonds dropped from 20.5 percent during the 

1956-60 period to 9.6 percent over the 1966-70 period, while funds obtained through 
bank loans increased by 78.2 percent and 89.5 percent respectively over the same 
periods. (Footnote 6) (Quoted from "Banks of Japan" compiled by the International 
Finance Institute of the Bank of China and the Japan Institute of Jilin University, 
China Finance and Economics Publishing House, 1981, p 50) It can thus be seen that 
not having a stock market does not mean not having a financial market. We can also 
raise funds ani effectively make use of funds through bank credits. 


At present, the role of the banking mechanism is still not given full scope because 
our banking system is far from perfect and the scope of business is relatively 
narrow. Following the deepening of the reform of the economic structure and the 
gradual improvement of the banking mechanism, bank financing will become a major 
avenue for fund raising in China. 
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ZHEJIANG PROVINCE LABOR OUTFLOW OBSERVED 


HK201217 Beijing RENMIN RIBAO in Chinese 14 Mar 86 p 2 


[Report by Chou Desheng: "Yongjia County Sent Over 85,000 Laborers To Work in Other 
Localities Last Year"] 


[Excerpts] Last year there was an outflow of 85,000 rural laborers from Zhejiang's 
Yongjia County, 60 percent more than in 1984. According to a rough estimate, the 
income derived from work in other parts of the country accounted for about 40 percent 
of the county's agricultural income. 


With little farmland but a large population, Yongjia is one of Zhejiang's five poverty- 
stricken counties. Since the application of the system of contracted responsibilities 
for production, the peasants have been increasingly enthusiastic about their work, 
efficiency has improved, and the problem of surplus labor andprolonged idleness has 
become increasingly serious. Thus, leaders at various levels enthusiastically help 

the masses take advantage of their surplus labor. They facilitate theoutflow of 
laborers and create employment opportunities in order to find more sources of income. 
Laborers from the county are working in the rural areas of 20 provinces (or cities). 
They are employed in 12 types of business, including processing, building construction, 
beekeeping, and purchase and sales. 


The outflow of labor has alleviated the problem of surplus labor in the rural areas, 
made things convenient for the rual and urban populations, and given impetus to the 
development of commodity production. 


Commentator's Article 
HK201233 Beijing RENMIN RIBAO in Chinese 14 Mar 86 p 2 


[Commentator's article: "Bright Prospects for Sending Laborers To Work in Other 
Localities"} 


[Text] The reports on Yongjia County and Tuancheng Village have shown the bright 
prospects for channelling labor elsewhere and have pointed out a quick way of becoming 
rich for localities with neither rich natural resources not the idea of how to eradi- 
cate poverty and become rich quickly. It seems that so long as we have the courage 

to discard outdated ideas and to go elsewhere and work hard with our hands, we can 
quickly eradicate poverty. 


The new phrase "outflow of labor" contains nothing new. There is no need to go too 
far back. We need only go back to the time when it was seriously demanded that "the 
way to capitalism be blocked" and when the slogan "manpower for land" was shouted 
loudly. At that time, did people totally stop working and earning a living in other 
parts of the country than their own hometowns? In fact, that was also an "outflow 

of laborers." The present outflow is in many respects different from that in the past. 
However, the practice of earning a living away from one's hometown has developed from 
the spontaneous practice of few individuals into a significant organized economic 
activity. Labor forces emancipated from the land have broken through the barriers 
between various regions and found a new world in which they can find a way to become 
rich. This development is in keeping with objective economic laws and is an in- 
evitable result of the development of the commodity economy. 


The more than 300 million laborers in China's rural areas are a valuable resource. 

In the past, whenever the problem of resources was discussed, people always focused 
their attention on natural vegetation and mineral resources. Manpower, which is very 
important, received little attention. 
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Since the extensive application of the system of contracted responsibilities with pay- 
ment linked to output in the rural areas, surplus labor has become a problem in many 
parts of the country. The proper use and channelling of surplus labor can produce 
favorable conditions for production and development in areas without adequate manpower. 
In recent years, like Yongjia County, many areas have come to a better understanding of 
this. By discarding outdated ideas, taking advantage of their old strong points, and 
channelling their manpower elsewhere, they have lifted the peasants' economic status, 
increased revenue, trained people, improved the quality of their labor forces, facili- 
tated the transportation of goods and the transmission of information between various 
parts of the country, ard stimulated their own economic development. If they had done 
nothing except, like some other parts of the country, meditating and worrying about 
their land, they would never have experienced the joy of "accumulating wealth out of 
nothing and eradicating poverty." 


As a result of the development of national economic construction, the demand for man- 
power is growing in many parts of the country and in many fields of production. The 
large construction projects, particularly mining, building, and highway maintenance, are 
to be carried out by relying on rural manpower. By so doing we can benefit both the 
peasants and state construction. In the places where conditions permit, we believe that 
they will enthusiastically support the peasants, regard channelling labor elsewhere as 
an important task for revitalizing the rural economy, and develop the work as quickly as 
possible. 


SPORTS EMPHASIZED AS ESSENTIAL TO 4 MODERNIZATIONS 


HK201135 Beijing RENMIN RIBAO in Chinese 16 Mar 86 p 1 
[Commentator's article: "Forge Ahead To Join the World Sports Powers" ] 


[Text] Over the past 5 years, China's sports have made a deep impression on the world. 
This has inspired the descendants of Emperior Huangdi in China and abroad. The rapid 
development of China's sports symbolizes the rejuvenation of the Chinese nation and is 
the epitome of the great efforts of the Chinese people in the "four modernizations" 
drive. 


Sports are a cause involving the whole people. The CPC Central Committee's circular on 
promoting physical culture points out: Physical culture has an important bearing on 
people's health, the nation's prosperity, and the state's honor, and it plays an import- 
ant role in enhancing people's ideological consciousness, realizing the party's general 
tasks in the new period, developing intermational exchanges, strengthening unity and 
friendship with the people in the rest of the world, and improving national defense 
capability. 


In the second half of the 1980's, China will be faced with glorious yet arduous tasks 

on its sports front. ir /0, the llth Asian Games will be held in Beijing, giving the 
whole world a chance to look at the new features of China. The CPC Central Committee 
and the people expect to see more rapid development in sports in the year to come. One- 
third of China's sports events have reached or are approaching world levels, but two- 
thirds still remain at a low level. Sports which are highly influential, such as track 
and field, swimming, and soccer, are still backward. We should make great efforts to 
enable these sports to catch up with world levels. 


To achieve excellent results at future Asian and Olympic Games, it is important that we 

strengthen the training of young athletes and speed up the training of reserve athletes. 
Therefore, physical culture and sports commissions at various levels should attach great 
importance to this work. 
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They should take effective measures to improve the quality of spare-time sports schools 
and schools of physical culture so as to train more athletes at a faster rate. People 
in various fields should also energetically support the work of training athletes, so 
that a multistrata echelon of athletes can be formed through various channels. This 
will provide a reliable guarantee for scaling new heights in world sports. In addition, 
it is necesssry to strengthen the formation of a good ideological style among athletes 
and to set up a contingent of athletes and coaches who have lofty ideals, morality, 
cultural knowledge, and discipline, and who are Red and expert. 


In building China into a sports power, we should take the road of promoting physical 
culture with Chinese characteristics. Ours is a large country. In promoting physical 
culture, various provinces, cities, and regions, by taking the whole country into 
account, should bring their superiorities into full play and make good arrangements for 
sports priorities. They should strengthen track and field, swimming, and other weak 
links in sports and attach great importance to the sports which are in a better position 
to catch up with advanced world levels in a short time. 


Building our country into a sports power by the end of this century is a target of 
struggle set by the CPC Central Committee for the people of various nationalities and 
for comrades on the sports front in particular. We hope that comrades on the sports 
front will continue to display their death-defying spirit, set strict demands on them- 
selves, lay a solid foundation for their work, and have full confidence in forging 
ahead. 


DU RUNSHENG STRESSES RURAL COOPERATIVIZATION 


HK200437 Xian Shaanxi Provincial Service in Mandarin 0200 GMT 20 Mar 86 


[Text] According to SHAANXI RIBAO, Du Runsheng, director of the rural policy research 
office of the CPC Central Committee Secretariat, was invited to make a report on rural 
work issues in the Xian People's Hall yesterday. 


Speaking on rural reforms, Du Runsheng stressed that it is necessary to have a new con- 
cept of agricultural cooperativization. Cooperativization must develop in step with the 
commodity economy. The demands of commodity economy represent the foundation of cooper- 
ativization and the masses should have freedom of choice. We do not rule out various 
transitional forms that have not yet taken shape. We should alsoretain certain supple- 
mentary economic forms. 


We must clearly tell the peasants that it is necessary to persevere in cooperativiza-. 
tion, that there is to be no change in househo)d operations, and that joint efforts in 
providing services must be done well. 


CUI YUELI RETURNS FROM PORTUGAL, SWEDEN 


0W202349 Beijing Domestic Service in Mandarin 1600 GMT 19 Mar 86 


[Text] Minister of Public Health Cui Yueli returned to Beijing by plane on the after- 
noon of 19 March after attending, as a special envoy of President Li Xiannian and the 
Chinese Government, the inauguration of Portuguese President Soares and the funeral of 
the late Swedish Prime Minister Palme. 
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NPC VICE CHAIRMEN ATTEND MINORITY CULTURE EXHIBIT 


0W201948 Beijing XINHUA in English 1631 GMT 20 Mar 86 


[Text] Beijing, March 20 (XINHUA) -- A three-week art and photographic exhibition re- 
flecting the colorful life and customs of ethnic minorities in remote parts of southern 
China opened there today. The exhibition of 100 works of art and 100 photo graphs is 
‘eing organized jointly by China's palace of minorities and authorities from Hunan, 
Hubei, Sichuan and Guizhou Provinces. The exhibits depict the lives of the Miao, Dong 
and Shui minorities, and their friendship with the majority Hans. Among the exhibits, 
the painting, "The Rosy Spring", and the photo graph, "The Miao People Have Enjoyed 
Running Water", show how minority groups are prospering. Attending the opening ceremony 
today were Wang Renzhong and Liao Hansheng, both vice-chairmen of the National People's 
Congress Standing Committee. 


ARMY PAPER ON ABOLISHING CAVALRY UNITS 


0W211339 Beijing XINHUA in English 1319 GMT 21 Mar 86 


[Text] Beijing, March 21 (XINHUA) -- Trucks, tanks, and helicopters have largely re- 
placed horses used by China's armed forces as draught animals or battle steed, the 
"People's Liberation Army" reported today. The Army, now working hard to modemize, has 
abolished cavalry units at and above the regimental level, the paper said. Most of the 
Army horses have been demobilized, although the cavalry was one of the Army's oldest 
services. The first cavalry units were formed in the early 1930's, and were expanded 
during the war of resistance against Japanese aggression and the liberation war. The 
Chinese People's Volunteers, who fought in Korea in the early 1950's, had three artil- 
lery divisions. Two used horses to draw their canons. 


NEW SPORTS FEDERATION OFFICIALS ELECTED 


0W210139 Beijing XINHUA Domestic Service in Chinese 1337 GMT 16 Mar 86 


[Summary] Beijing, 16 Mar (XINHUA) -- The Standing Committee of the All-China Sports 
Federation and the Executive Committee of the Chinese Olympic Committee held a joint 
meeting on 16 March in Beijing. The meeting accepted the resignation submitted by Zhong 
Shitong as president of these two organizations and elected Li Menghua to fill the va- 
cant posts. Zhong Shitong was given the title of honorary member of both organiza- 
tions. The meeting also elected He Zhenliang, Yuan Weimin, Xu Yinsheng, and Zhang 
Caizhen vice presidents of both organizations. Xu Cai was elected vice president of 

the All-China Sports Federation, Liu Xing [0491 5281] secretary-general of the All-China 
Sports Federation, and Wei Jizhong secretary-general of the Chinese Olympic Committee. 
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JIANGSU PEOPLE'S CONGRESS COMMITTEE MEETING ENDS 


0W201416 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 18 Mar 86 


[Excerpts] The 4-day 18th Session of the 6th Jiangsu Provincial People's Congress 
Standing Committee closed in Nanjing on the afternoon of 18 March. 


After an exchange of views, a plenary meeting held on the afternoon of 18 March 
adopted by secret ballot decisions on the following appointments and dismissials: 


(Duan Xusheng) is appointed secretary general of the provincial people's government; 
(Hu Rongmei) is appointed director of the provincial Bureau of Environmental Protection; 
(Li Bingcai) is appointed director of the provincial Foreign Affairs Office; 


(Xu Yinqing), female, and (Hua Jiasong) are appointed vice presidents of the provincial 
Higher People's Court; 


Qian Mengwu is removed from the post of secretary general of the provincial people's 
government; and 


Zheng Liangyu is removed from the post of director of the provincial Foreign Affairs 
Office. 


Before the end of the meeting, Vice Chairman Li Zhizhong spoke. He also briefed the 
Standing Committee members on the 14 March joint conference and eight coordination 
measures adopted by the conference, The joint conference was attended by Chu Jiang, 
chairman of the provincial People's Congress Standing Committee; He Binghao and Li 
Zhizhong, vice chairmen of the provincial People's Congress Standing Committee; Gu 
Xiulian, governor of Jiangsu Province; Zhu Ze, president of the provincial Higher 
People's Court; and Qin Jie, chief procurator of the provincial people's procuratorate. 


Chairman Chu Jiang and Vice Chairmen Chen Dexian, He Binghao, Li Qinggui, and Hong 
Peilin attended the 18 March meeting. 


Vice Governor Ling Qihong and responsible persons of the provincial departments con- 
cerned attended the meeting as nonvoting delegates. 
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CENTRAL-SOUTH REGION 


GUANGDONG ELECTS NEW NPC DEPUTIES, DISQUALIFIES TWO 


HK201326 Beijing ZHONGGUO XINWEN SHE in Chinese 1241 GMT 20 Mar 86 


[Text] Beijing, 20 Mar (ZHONGGUO XINWEN SHE) -- With the approval of the 15th meeting 
of the 6th NPC Standing Committee, Guangdong has elected four new deputies to the Sixth 
National People's Congress in a by-election. 


The four new deputies to the NPC are: Liu Huanyuan [0491 2970 3293] (assistant sales 
manager of Zhuhai City Goods and Materials Corporation), He Liucheng [0149 3177 2052] 
(a medical herb grower in Tangao Township, Dacheng District, Xinyi County, Guangdong), 
Chen Yintang [7115 5593 2768] (a teacher at Taishan County's Renyuan Secondary School), 
and Meng Qingping (deputy secretary of the Hainan Administrative Regional CPC Committee 
and chief responsible person of the Hainan Administrative Regional People's Government). 


Guangdong has disqualified Zhang Hechang and Lei Yu as deputies to the Sixth National 
People's Congress. Zhang Hechang was a vice chairman of the Shaoguan City Federation of 
Returned Overseas Chinese. He has settled in a foreign country. Lei Yu was the res- 
ponsible person of the Hainan Administrative Regional People's Government. Because of 
his mistake in the motor car reselling case, he asked to be disqualified as a deputy to 
the National People's Congress. 


GUANGDONG'S LIN RUO AT ADVISORY COMMISSION MEETING 


HK140949 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 13 Mar 86 


[Text] This morning, the provincial Advisory Commission held an enlarged Standing Com- 
mittee meeting to convey and study the important instructions of central leaders which 
were made when the leaders inspected the province, as well as the important instructions 
and regulations of the central authorities on correcting party work style. The meeting 
also discussed ways of implementing them. 


Comrade Lin Ruo, secretary of the provincial CPC Committee, attended the meeting and 
made a speech. In his speech he first introduced the tasks which must be grasped well 
by the provincial CPC Committee. 


First, we must correct party work style and strive to promote a fundamental change for 
the better in party work style within 2 years. 


Second, based on consolidation, assimilation, augumentation and improvement, the pro- 
vince should strive for better development in its economic work. 


Third, the province should strengthen the economic construction of mountainous areas, 
implement this year's afforestation plan which will last for a decade, and establish 
the corresponding responsibility system for examination. 


In his speech, Lin Ruo fully affirmed the role of aged comrades, who gave many opinions 
on the work of the provincial CPC Committee. He urged the aged comrades to participate 
in the work arranged by the provincial CPC Committee so long as their health permitted. 
He urged them to assist the supervision work, to conduct research, and to report the 
situation and propose suggestions to the provincial CPC Committee. 


Liang Lingguang, chairman of the provincial Advisory Commission, presided over today's 
meeting, which was attended by over 50 people. They included Standing Committee mem- 
bers of the provincial Advisory Commission and some aged comrades who had stepped down 
from office in the provincial Advisory Commission. 
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GUANGDONG'S LIN RUO ON RECTIFICATION OF PARTY STYLE 


HK150828 Beijing ZHONGGUO XINWEN SHE in Chinese 1407 GMT 13 Mar 86 


[Text] Guangzhou, 13 Mar (ZHONGGUO XINWEN SHE) -- The secretary of Guangdong Provincial 
CPC Committee, Lin Ruo said: There has been an obvious but still not a fundamental turn 
for the better in the party style in Guangdong Province. Some unhealthy practices have 
only been temporarily held in check. Therefore, we must have less empty talks and do 
more concrete things. We must crack down hard on a number of unhealthy trends, resolu- 
tely strike at various illegal and criminal activities, properly handle education about 
party spirit, tidy things up wherematters of discipline areconcerned, andstrive to achieve 
a fundamental turn for the better in the party style in Guangdong in2 years. 


Lin Ruo was speaking at a discipline inspection work meeting called by the Guangdong 
Provincial CPC Committee recently with Guangdong Province's problem of party style in 
mind. 


Lin Ruo holds that in the year of Guangdong Province's party rectification efforts, the 
party style has been developing in a satisfactory direction from day to day. This has 
been reflected in the following: Party committees at various levels have set straight 
the idea guiding trading, especially the idea guiding economic work. They are no longer 
keen on seeking the illegal resale of foreign goods to make money or the so-called 
“shortcut to wealth through trading." They have instead switched over to down-to-earth 
involvement with the launching of industries, and to industrial production, the trans- 
formation of old enterprises, and the development of the productive forces, with efforts 
to get rich based on the development of the social productive forces. The province has 
basically stopped such unhealthy practices by party and government organs as involvement 
with trading, the resale of foreign exchange and of cars, marking up prices freely, im- 
posing fines casually and demanding fees randomly, accepting bribes, freely handing out 
money and gifts, and so forth. It has cracked down hard upon a number of serious crimi- 
nals in the economic field and taken care of a large number of big and important cases, 
enabling cadres to learn a lesson. It has strengthened education about party spirit, 
party style, and party discipline and education in building the spiritual civilization. 
A number of advanced units and exemplary figures have emerged. 


Lin Ruo pointed out: There are still many problems involving party style in Guangdong 
Province. Among them are the following: Many party organizations, especially their 
leading groups, have still not let their own speeches and acts be really strictly guided 
by the party Constitution. Some unhealthy practices have only been "temporarily blocked," 
while the problem has still not been really solved ideologically. Therefore, some new 
unhealthy practices have again surfaced in their initial stages, such as illegally build- 
ing private housing, not following specified size standards for housing, abusing autho- 
rity to serve private ends, and so forth. In addition, there are such phenomena as neg- 
lecting the effort to build spiritual civilization, overlooking ideological work, the 
party not controlling the party, failure to follow pronounced decress and enforce prohi- 
bitions, lack of organization and discipline, serious manifestations of liberalism, and 
so forth. 


Lin Ruo reminded the party and government cadres of Guangdong Province that given the 
policy of opening up to the outside world and enlivening things at home and the effort 

to develop a commodity economy, it is impossible not to have any problems. The important 
thing is to quickly take care of problems as they are discovered and not to let them 
grow until they become unhealthy trends. We cannot give up reform just because of the 
existence of unhealthy trends and the corrosive efforts of decadent thinking. 
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This a move to be avoided and a move that provides no way out. Retracing the old path 
provides no escape from problems and will only bring more serious problems. This has 
been proved by every year of experience in the past. 


In conclusion, Lin Ruo said that now the CPC Central Committee has resolved to vigorous- 
ly work on the buildup of party style. The provincial CPC Committee is also determined 
to do so. Given the same determination displayed by party committees at prefectural, 
city, and county levels and a persistent effort to that end, a fundamental turn for the 
better in the party style is possible. We have full confidence in this. 


The Guangdong Provincial Discipline Inspection Work Conference was held in Guangzhou 
from 5 to 12 March. This was an important meeting in Guangdong Province's effort to 
bring about a fundamental turn for the better in the party's style in 2 years. The 
meeting was attended by more than 600 relevant responsible people of the province, pre- 
fectures, cities, and counties. 


GUANGDONG SECURITY OFFICIALS JAILED FOR CORRUPTION 


HK140257 Beijing ZHONGGUO XINWEN SHE in Chinese 0627 GMT 11 Mar 86 


[Text] Guangzhou, 11 Mar (ZHONGGUO XINWEN SHE) -- Ye Renan, former chief of the Public 
Security Bureau, and Yin Xinyi, former deputy chief of the Public Security Bureau, of 
Taishan County of Guangdong Province abused their power in examining and approving exit 
documents, accepted bribes, and were punished according to law. 


Ye Renan was formerly a member of the Taishan County CPC Committee Standing Committee, 
deputy magistrate of the county, chairman of the county political and legal committee, 
and chief of the country Public Security Bureau. When he was in office, he accepted as 
bribes 7,000 Hong Kong dollars, a black-and-white television set, and other things. 
After the case was cracked, Ye adopted a very bad attitude and tried by every means to 
deny the charges. The judicial departments have, according to law, sentenced him to 

3 years' imprisonment, to be suspended. 


When he was deputy chief of the Taishan County Public Security Bureau, Yin Xinyi, under 
the guise of helping dependents of Overseas Chinese go through exit formalities, accept- 
ed bribes in kind over a long period which amounted to over 6,700 yuan. He has also 
been sentenced to 2 years’ imprisonment by judicial departments according to law. 


GUANGDONG TO SORT OUT UNITS' ‘SECRET MONEY' 


HK140335 Beijing ZHONGGUO XINWEN SHE in Chinese 1441 GMT 12 Mar 86 


[Text] Guangzhou, 12 Mar (ZHONGGUO XINWEN SHE) -- The leading organs at all levels in 
Guangdong Province have now begun to take the lead in sorting out "small safes." 


Recently, the Guangdong Provincial Government held a provincial government work confer- 
ence sorting out "small safes." Vice Governor Yang Deyuan said that sorting of "small 
safes" was a major task for the provincial people's government in implementing the State 
Council's unified arrangements, and that it was also another important task after the 
financial and disciplinary overhaul last year in order to correct the unhealthy trends; 
therefore the governments at all levels, in particular the organs directly under the 
provincial authorities, had to quickly take the lead in doing this. 
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"Small safes" means the money that various units have acquired in the past few years 
and that they can dispose of at will, such as the money that they have acquired 
through illegally possessing or selling the state's property, the funds that they 
have raised through asking for help and donations; the fines that they have imposed 
and collected without authorization and kept for their own use; the balances of the 
funds allocated to them that should have been delivered to the upper level; the 
income from various kinds of operation that they have earned by employing the state's 
assets; the dividends from their investments which have been omitted from their 
accounts; the income from their illegal commercial operations; the various kinds of 
illegal income that they have concealed; the funds that they have diverted from the 
State budget and transferred to themselves; extrabudgetary funds; and the portion of 
their operational income that they have retained for their own disposal. 


As this secret money is difficult for the state financial departments to supervise, 
the establishment of "small safes" facilitates and encourages various unhealthy 
practices such as misappropriation of funds, indiscriminate bonus payments, and 
giving banquets and gifts. 


After "small safes", are sorted out, bonuses paid in excess of the stipulated 
amounts must be taxed in accordance with the regulations. 


GUANGDONG PAPER ON MODEL WORKERS REPORT GROUP 


HK140415 Guangzhou NANFANG RIBAO in Chinese 8 Mar 86 p 1 
[Commentator's article: "A Fine Example Has Boundless Power"] 


[Text] The Guangdong Provincial report group on the deeds of advanced model workers 
is now presenting reports to the vast numbers of cadres in Guangzhou, and will 
leave for various places in our province to propagate the exemplary deeds of its 
members. This is a great event concerning the building of socialist spiritual 
civilization in our province this year, and will surely greatly encourage the people 
of the whole province and effectively promote the development of the building of the 
two civilizations. 


The age of socialism is an age of heroes. Under the direction of the line, prin- 
ciples, and policies of the 3d Plenary Session of the 1lth CPC Central Committee and 
the conditions of opening up to the outside world and carrying out reform, advanced 
model workers have more opportunities for displaying their abilities, and more and 
more advanced units and individuals are constantly emerging on all fronts. These 
are undeniable facts, although opening up to the outside world and carrying out 
reform can promote the building of spiritual civilization, strengthening the build- 
ing of spiritual civilization will in turn ensure the smooth progress of opening 

up to the outside world and reform, thus greatly promoting the building of material 
civilization. 


The kernel of building socialist spiritual civilization is communist ideology. Why 
are the advanced deeds of all the members of the provincial report group on the deeds 
of advanced model workers so moving? Why are they so convincing? This is because 
they are people who have truly fostered lofty ideals. In order to heal the wounded 
and rescue the dying and promote the development of medical science, some people 
have permanently settled down in mountainous areas, volentarily sought hardships, 
and repeatedly taken risks to carry out scientific experiments on their own bodies, 
thereby attaining outstanding achievements. At ordinary posts which are looked down 
on by some some people ardently love their own jobs and make selfless sacrifices 
unknown to the public. Persistently combating fatal diseases, some people hold 
fast to their work posts for long periods of time and make thrilling achievements. 
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In the forward positions of opening up to the outside world, some people disseminate 
the friendship of the Chinese people for foreigners, resist the corrosive influence 
of bourgeois ideology, preserve the purity of Marxism, and so on. All these are 
products of lofty ideals, things which could not possibly be purchased with money, 
and the most valuable things in the world. All these people are model workers with 
lofty ideals, moral integrity, cultural knowledge, and a sense of discipline! 


Having clear-cut aims in mind, the provincial authorities organized this report group 
on the déeds of advanced model workers so as to let the people who have ideals 

talk about ideals, the people who have a sense of discipline talk about discipline, 
and the people all over the province know of their meritorious deeds. This is of 
important realistic significance. The activities of the report group -: have 
provided inspiring examples for the vast numbers of cadres in the whole province 

to follow. Meanwhile, it is also a forceful criticism of the corrosive influence 

of bourgeois ideology, as well as the unhealthy tendencies. Our province adopted 
the policy of opening up to the outside world earlier than other places in the 
country. Just as when the window of a room is opened, as the fresh air enters, 
contaminants may also sneak in. In our contacts with people of other countries, 

a small handful of people act shamefully before foreigners, showing no consideration 
for the dignity of the state, as well as their own moral integrity. Being forget- 
ful of their lofty ideals, they turn to capitalist mammonism and "do everything for 
money" and are bold in doing any self-seeking and speculative thing at the expense 
of the public interest. Some important leading cadres have also violated the law 
and discipline or even engaged in criminal activities. Undoubtedly, the activities 
of the report group on the deeds of advanced model workers will greatly benefit 

the predominance of the socialist and communist ideologies and vigorously lash out 
at the bourgeois ideology and unhealthy tendencies. 


A fine example has boundless power. Let the inspiring deeds of the advanced model 
workers strike root in the hearts of the people and their noble ideals become the 
valuable spiritual wealth of the people of the whole province and actions to expedite 
the building of the two civilizations. 


GUANGXI ISSUES CIRCULAR ON HELPING POOR 


HK171556 Nanning Guangxi Regional Service in Mandarin 1100 GMT 15 Mar 86 


[Excerpts] According to GUANGXI RIBAO, the regional CPC Committee and regional 
people's government recently made a decision on the work of helping the poor. They 
urged all localities and departments concerned to seriously study and implement 


it. 


The decision points out: The CPC Central Committee and the State Council are very 
concerned about economic construction and people's livelihood in the region's poor 
areas. During this year's spring festival, General Secretary Hu Yaobang led ar 
inspection group to visit some poor areas in Yunnan, Guizhou, and the region. 

He listened to reports and gave important instructions pointing out the direction 
of the work of helping the poor and encouraging the people throughout the region. 


Over the years, the region's party committees and governments at all levels have done 
a lot in the work of putting an end to the backward situation in the poor areas. 

They have scored remarkable successes. For various reasons however, the economic 
development of the poor areas still lags far behind the average level of the region. 
Many people still face the problem of poverty. The work is therefore still very 
arduous. The regional CPC Committee and people's government urge all localities 

to seriously act in the spirit of relevant central documents and the instructions 


of Comrade Hu Yaobang. 
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Within the next 5 years, they should basically solve the poor areas' problems of 
insufficient clothing and food, and should lay a good foundation for extricating 
the poor areas from their poverty-stricken state. 


In order to this work well, the regional CPC Committee and people's government stress: 
First, we should correct the guiding ideology, fully understand the significance 

of the work of promptly extricating the poor areas from their poverty-stricken state 
and developing the region's economy, and overcome the erroneous thinking of regarding 
the poor areas as a burden. 


Second, we should continue to implement a series of policies on rehabilitating’ the 
poor areas. We should help the poor areas in terms of finances, tax collection, 
credit, purchase of agricultural and sideline products, development of forestry and 
natural resources, foreign trade, capital construction, industries run by counties, 
and technological transformation of town and township enterprises. Thus we can 
strengthen the vitality of the poor areas for economic development. 


Third, we should administer and use well the state's funds for developing the under- 
developed areas. The focal point should be on developing forestry, animal husbandry, 
fruit growing, rare native products and specialties, the mining industry, the 
processing industry, amd the construction of small hydroelectric power stations 

and small water conservation facilities. 


The decision states: To grasp the leadership well is the key to doing well in the 
work oi helping the poor. For this reason, the regional CPC Committee and people's 
government have decided to establish a regional leading group for the work of helping 
the poor. Moreover, they will replace the regional office for constructing old, 
minority nationality, border, mountainous, and poor areas with the regional office 
for helping the poor, which will be mainly responsible for the work of helping the 


poor. 


Some 48 poor counties and cities, and other areas concerned, must view the work as 
an important task in the routine work of the regional CPC Committee and government. 
All departments, committees, offices, and bureaus under the regional authorities, 
colleges and universities, research units, and departments concerned at various 
localities must include the work on their agenda. At the same time, they should 
establish links with a poor county, town, or village. They should take the responsi- 
bility for helping it attain prosperity. 
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HEBEI: MOST CITY, COUNTY PARTY CONGRESSES HELD 


SK180530 Shijiazhuang HEBEI RIBAO in Chinese 2 Mar 86 p 1 


[Text] As of the Spring Festival, 9 citjes unde: -he jurisdiction of the provincial 
government, 140 counties (cities), and 38 districts under the jurisdiction of city 
governments -- a total of 187 local CPC Committees -- and 169 cities and counties 
(districts) had held their party congress one after another, accounting for 90.4 
percent of the province's total. The remaining 16 counties, 1 district and 1 city 
will hold their party congresses after the Spring Festival. Most of the party con- 
gresses hald by the cities and counties (districts) were successful, serving as oath- 
taking meetings for promoting the two civilizations and mobilization meetings for 
fighting in unity for a splendid future. 


1. The guiding ideology of the party congresses has been clear and definite. The 
party congresses of the various cities and counties (districts) have unified the 
ideology of the broad masses of party members with the guidelines of the 3d Plenary 
Session of the 12th CPC Central Committee and the National Conference of Party Dele- 
gates, and put forward positive and feasible fighting objectives and measures for 
developing the economy and strengthening the building of the party. The work reports 
given by most of the city and county (district) party congresses have clear-cut 
subjects and definite goals, and are in conformity with local realities and the de- 
sire of the broad masses of party members and the people and are most heartening. 

2. The new leading bodies have been elected in line with the "four requirements" 
for cadres and the principle of establishing cooperation among the old and the new 
cadres and replacing the old with the new. A new step has been made in building the 
structure of the echelon. Statistics from 158 cities and counties (districts) 

show that among the newly elected 4,856 party members and alternate members, some of 
them are veteran cadres 50 years old or above who have rich experience and are capa- 
ble of creatively implementing the party's line, principles and policies; some are 
middle-aged cadres who are full of vigor, broad minded, and keen to reform, and 
have great ability to solve problems; and some are young cadres less than 40 years 
old who are hard-working, promising, open-minded, eager to learn, and full of vi- 
tality. Among those being selected into the leading bodies, 656 were reserve cadres, 
accounting for 13.5 percent of the total number of committee members. In this way, 
the average age of the members and alternate members of the city CPC Committees un- 
der the jurisdiction of the provincial government is 46.7, and about 60 percent of 
them have an education of the college level or above. The average age of the county 
(district) CPC Committee members and alternate members is 43, and about 36.5 per- 
cent of them have education at the college level or above. In terms of specialties, 
the leading bodies are composed of qualified personnel in charge of party, govern- 
ment, mass, science, public health, cultural, construction, and financial work. The 
structure of the committees has improved daily and the level of the "four require- 
ments" for cadres has further enhanced along with the structural reform of the lead- 
ing bodies of the standing committees. 

3. The practice of democratic centralism has been conscientiously implemented and 
party life has became more lively. Many cities and counties (districts) persisted in 
regarding the party congresses as authoritative power organs, followed the mass line 
from start to finish while preparing for the convocation of the party congresses, 
and played a fairly good role in pooling the wisdom of the masses, discovering com- 
petent personnel, and giving criticism and supervision. 
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4. Party style has been further improved. Many city and county (district) CPC 
Committees paid special attention to promoting the party's fine traditions and 

work style of integrating theory with practice, establishing close ties withthe mass- 
es, and conducting criticism and self-criticism in the course of preparing for the 
convocation of the party congresses. The party congresses were not lavish but simple, 
and not much money was spent. At the party congresses and their first plenary meet- 
ings, many CPC committees issued resolutions and decisions on strengthening party 
spirit and rectifying party-style, and stressed that in checking the new unhealthy 
trends emerged under the new situation, we should mainly grasp the two links of con- 
ducting study and educatiox. and examination of party style. 


NEI MONGGOL CHAIRMAN SPEAKS AT ECONOMIC CONFERENCE 


SK190833 Hohhot Nei Monggol Regional Service in Mandarin 2300 GMT 18 Mar 86 


[Text] Zhou Hui, secretary of the regional CPC Committee, and Bu He, chairman of the 
regional government, made speeches on the morning of 15 March at the conclusion of 
the regional conference on planning, economic, and pricing work. They called on ca- 
dres at all levels and the people of all nationalities throughout the region to per- 
sistently carry out reform, make solid efforts to achieve the work in all fields, 

and strive to make new greater contributions so as to welcome the 40th anniversary 

of the founding of the autonomous region. 


Comrades participating in the conference heard the speeches made by Qian Fenyong and 
Tian Congming, deputy secretaries of the regional CPC Committee, and by Liu Zuohui, 
vice chariman of the regional government; conscientiously studied and discussed the 
relevant documents of the CPC Central Committee andthe State Council, summed up and 
exchanged the region's working experiences gained during the Sixth 5-Year Plan Period; 
studied and discussed the region's plans and tasks for the Seventh 5-Year Plan Period; 
and arranged the work plans for this year. 


Comrade Bu He pointed out in his speech: Our region has made a good start in the in- 
dustrial, agricultural, and livestock production in the first quarter of this year. 
In the first 2 monthsofthis year, the value of the region's industrial output to- 
taled 1.4 billion yuan, an increase of 7.6 percent over the corresponding period of 
last year. The output value realized by the budgetary state enterprises and the 
profits and taxes handed over to the higher levels by these enterprises were expected 
to basically increase at the same pace by the end of last Febraury. With regard to 
agricultural production, after conquering the natural disasters last winter and this 
spring, the preparations for plowing and sowing are progressing smoothly. The plans 
for growing crops have been well arranged. The Hetao area has started plowing and 
sowing seeds. The situation of livestock production is very good. In line with the 
actual conditions, all leagues and cities should conscientiously implement the princi- 
ples of consolidation, digestion, supplement, and improvement, make solid efforts 

to achieve the work in all fields, and make good preparations for promoting the re- 
form work for next year. 


Comrade Bu He set forth the following few suggestions. 

First, control the scale of the investment in fixed assets. Greater progress was 
made in capital construction during the Sixth 5 Year Plan Period. A number of key 
projects were completed and went into operation, playing an important role in the 
region's economic development. However, we must pay full attention to the situation 
in which the scale of our region's capital construction has been expanded over the 
past few years. This year we must have determination ourselves to control the scale 
of investment in fixed assets, and persistently carry out the system of administrat- 
ive heads taking the responsibility for the work. The administrative heads of the 
ateas should assume the responsibility for the areas’ failure to control the scale 
of the investment in capital construction. 
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Second, control the increase in consumption funds. This is an important measure 
for balancing the relations between the total demands of the society and the total 
supplies of the society. Thus, besides controlling the scale of the investment 

in capital construction, first, we should put an end to the tendencies of different 
enterprises, different trades, and the enterprises and the organs vying with each 
other to increase wages, bonuses, and benefits; second, we should strictly control 
the increases in administrative funds, continue to control the institutional purchases, 
and halt the increases in the numbers of organizations, staff members, and working 
personnel; and third, we should achieve the work of withdrawing currency from cir- 
culation, and absorb the idle capital from the society to engage in production and 
construction. 


Third, stabilize the prices of goods. This is a matter of vital importance to the 
nation's economy and the people's livelihood. We must well grasp it. We should 
strictly control the rate of retail price hikes. The state fixed prices and the 
State guidance prices should strictly go along with the state price readjustment 
plan. This must not be ignored since it is a central link of the macroeconomic 
control. In particular, we must stabilize the prices of such foodstuffs as meat, 
vegetables, and eggs. 


Fourth, vigorously develop lateral economic cooperation. This is of great significance 
for further promoting reform and developing the social productive forces. Thus, 

we should formulate policies and take legal measures for encouraging and protecting 
the development of lateral economic cooperation. Efforts should be made to break 
the bounds of different ownership systems of different regions, departments, and 
trades, and to conduct various forms of lateral economic cooperation persistently in 
line with the principle of voluntary participation and mutual benefits. We should 
concentrate on opening up to the places outside the region and foreign countries, 
and make efforts tObring in capital, technology, talented persons, and advanced 
Management experiences from abroad. While opening to the outside world, we should 
focus on creating more exports in order to earn more foreign exchange. 


Fifth, continue to consolidate the achievements in the development of agriculture on 
a large scale, particularly, to steadily develop grain production. This is a base 
for achieving reform and the construction in all fields. All localities should 
firmly foster the thinking of agriculture being the foundation of the national 
economy and try every means possible to comprehensively reap agricultural, fiorestry, 
livestock and sideline harvest. 


NEI MONGGOL SECRETARY SPEAKS AT CONFERENCE 


SK191230 Hohhot Nei Monggol Regional Service in Mandarin 2300 GMT 18 Mar 86 


[Text] At the regional planning, economic, and pricing work conference, Zhou Hui, 
secretary of the regional CPC Committee, made a speech on the issues of the current 
situation of rural production, on all trades and professions working in the service 
of agricultural production, on the urban economic reform, and on strengthening 
cadres' theoretical study. 


Comrade Zhou Hui pointed out: It is time to start spring sowing after the waking 

of insects. We must firmly grasp farm work in the right season. We should pay 
attention to improving farming methods, apply scientific methods for growing crops, 

and strive to upgrade the per unit area yield and increase total agricultural 
production. All localities should take etfective measures to ensure a steady increase 
in grain production under the circumstances in which the region's total cultivated 
areas are reduced. We must see new increases in total grain production over last year. 
Bayannur League has grown grain crops on 100,000 mu of areas covered with mulching 
films, has carried out grain and grass rotation on 100,000 mu of lands, and has 
interplanted wheat with corn on 100,000 mu of lands. 
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This is an excellent situation. After summing up the experiences of the (Houshan) 
area, characterized by suffering 9 years of drought in a 10-year period because 

of strong winds and many sandy areas, Qahar Right Wing Rear Banner established small 
agricultural and economic zones in some areas. The approach is right, and the 
banner has made initial achievements. 


With regard to the measures for encouraging the peasant households to engage in grain 
production by giving two priorities to those who sign grain purchasing contracts 
taken by the regional commercial department, supply and marketing cooperatives, and 
the agricultural banks, Comrade Zhou Hui said: This progress has also satisfied 

us. With correct orientation, these trades have enhanced their sense of service. 

We must advance toward this orientation in order to upgrade our awareness of serving 
agricultural production, truly integrate the work of granting loans and the sales 

of top-quality chemical fertilizer at parity prices with the signing of grain and 
edible oil purchasing contracts, and offer high-quality service to the peasants so 
as to arouse their enthusiasm for developing the production of commodity grain. All 
leagues, cities, banners, and counties should pay attention to this question. 


In his speech, Comrade Zhou Hui stressed: Along with the development of rural commodity 
production, the positions and functions of the supply and marketing cooperatives 

are becoming more and more important. Whether or not they achieve their work is 

to a certain extent related to the development of the rural commodity economy. 

Grass roots supply and marketing cooperatives should be established according to 
economic divisions and the orientation of economic circulation, instead of being 
automatically established according to administrative divisions. How do we set up 
grass roots supply and marketing cooperatives as well as banner and county integrated 
cooperatives? Where do our questions lie? The old, outdated, and unsuccessful 
methods will get us nowhere. Our ways of thinking and of handling affairs should 
tally with the objective law on development. Thus, we should have courage and not 
gaze around. We should bravely conduct the work as long as the peasants like it. | 


With regard to the reform of the economic system, Comrade Zhou Hui said: The 

reform of the economic system was carried out in an overall manner last year. The 
situation of the reform was very good thanks to our conscientious implementation of 
the principles and policies of the CPC Central Committee. This year, we should con- 
scientiously implement and comprehensively and clearly understand the principles of 
consolidation, digestion, supplement, and improvement so as to further grasp the 
reform work. The implementation of this principle does not mean a stop to reform; on 
the contrary, it signifies its deep development. 


Comrade Zhou Hui called on cadres ai all levels to firmly grasp theoretical study. 
He said: At present, with many tasks to perform such as the four modernizations and 
the economic system reform, we will get nowhere if we only rely on old experiences. 
Without study, we will not be able to meet the demands of the new situation. What 
is socialism with Chinese characteristics? What measures should we take to persist 
in socialist orientation? Only when we closely proceed from reality and arduously 
study the basic theory of Marxism, can we comprehensively and clearly understand 

the principles and policies of the party and upgrade our ability to distinguish 
truth from falsehood. 


SHANXI LEADER INSPECTS COUNTY SAPLING NURSERY 


HK130157 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 12 Mar 86 


[Excerpt] Shanxi Provincial CPC Committee Secretary Li Ligong inspected work at 
the Dingxiang County sapling nursery on the morning of 12 March. Dingxiang is one 
of the key counties in afforestation on the plains in Xinzhou Prefecture. 
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SHANXI'S LI LIGONG STRESSES IDEOLOGICAL WORK 


HK200549 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 19 Mar 86 


[Excerpts] Shanxi Provincial CPC Committee Secretary Li Ligong spoke at the second 
annual meeting of the provincial Study Association on Ideological and Political Work 
for staff and workers on 19 March. 


He said: Viewing the general situation, ideological and political work remains a weak 
link in our province, and many arduous tasks await us. He stressed: Ideological and 
political work in the new period and the new situation is much more profound and 
important than in the past. The party organizations at all levels must strengthen 
leadership over ideological and political understanding. At present there are all 
kinds of problems on the ideological front. These include problems of methods of 
thought as well as of ideological line. However, even more important, since the all- 
around unfolding of reforms of economic structure focused on the cities, many view- 
points have emerged that lack an all-round and correct understanding of this process. 
There is one-sidedness and [words indistinct]. 


Li Ligong stressed: There are many fundamental problems in strengthening the building 
of the ideological and political work contingent. At present, it is essential to 
strengthen the building of the force of political work cadres and improve their quality. 


TIANJIN'S NI ZHIFU AT CHINESE WRITERS ASSOCIATION 


SK160452 Tianjin City Service in Mandarin 1430 GMT 15 Mar 86 


[Text] Yesterday afternoon, Ni Zhifu, Zhang Dinghua, and Bai Hualing, as well as 
other municipal leading comrades, inspected the Tianjin branch of the Chinese Writers 
Association and held informal discussions with some municipal writers. Writers (Jiang 
Zilong), (Niu Xi), (Yang Runshen), (Feng Zhicai), and (Hang Ying) participated in the 
discussions. 


The municipal leading comrades held extensive discussions with the writers on the 
municipal socialist spiritual civilization, on the fostering of a new generation of 
writers, and on how to do a good job in ideological and political work under the new 
situation. 


Comrade Ni Zhifu pointed out at the discussion meeting: A literary work can be well 
received by the people and the masses as long as it reflects the realities of society 
about which the people are most concerned and, more importantly, the desire and demands 
of the people. 
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XINJIANG TO INSTITUTE NEW FINANCIAL SYSTEM 


HK210545 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 17 Mar 86 


[Text] The regional people's government has decided that beginning this year, the 
region will institute a new financial system of classifying taxes, checking and 
ratifying income and expenditures, and assigning a financial task to each level until 
it is completed. This is an important reforminthe region's financial management 
system, and will play a very important role in unleashing the initiative of the region 
and other areas, in promoting the reform of the whole economic structure, and in 
speeding up the development of the four modernization drive. 


The concrete contents of the new financial system of classifying taxes, checking and 
ratifying income and expenditures, and assigning a financial task to each level until 
it is completed are: On the basis of defining the scope of income and expenditures 
of the region, prefectures, autonomous prefectures, and cities, make reasonable read- 
justments using as a base the income and expenditures in the final financial accounts 
of 1985 and define bases with respect to income and expenditure assigned to all 
prefectures, autonomous prefectures, and cities. Rich areas whose income exceed 
expenditures should submit their quota and the part in excess of the quota should be 
retained by proportion. The region should give subsidies to areas whose expenditures 
exceed income and the amount of subsidy should increase by proportion. The method 

of assigning the financial task to each level should remain unchanged for 4 years. 


This method of assigning a financial task to each level until it is completed and 
[words indistinct] has properly integrated the job, rights, and interest of financial 
departments at all levels, and expanded the decision-making power of localities. 
Localities with more income can spend more, and localities with less income should 
spend less, thus breaking the previous situation of eating out of the same big pot 

in which regional authorities controlled income and expenditures in a unified way. 


The regional people's government demanded that party and government leaders and 
financial departments at all levels proceed from the region's overall situation, 
unify their ideas, effectively strengthen their leadership, and seriously study and 
implement the established financial contract system so as to unleash the people's 
initiative, increase income and raise funds, and open up a new situation in financial 
work, 


JOURNAL INTERVIEWS XINJIANG'S WANG ENMAO 


OW201234 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 18 Mar 86 


[Excerpts] Reporters of Jiangxi's HONG JUN SHI LU [ROAD OF RED ARMY] journal recently 
visited and interviewed Wang Enmao, an old revolutionary general beloved by the 
people of all nationalities in Xinjiang, chairman of the Xinjiang Uygur Autonomous 
Regional CPC Advisroy Commission and first political commissar of the Xinjiang Mili- 
tary Region [as heard], in Urumqi City, a city in China's northwestern border region. 


Wang Enmao is a native of Yongxin, Jiangxi. 


During the interview, Wang Enmao was very happy and inquired with concern about the 
situation in Jiangxi Province. 
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TAIWAN PAPER URGES KMT TO CHANGE MAINLAND POLICY 


0W200106 Beijing in Mandarin to Taiwan 1500 GMT 18 Mar 86 


[Text] Taiwan's Kaohsiung MIN CHUNG JIH PAO in early March published an editorial, 
entitled: The People Have a Creative Suggestion on Changes for the Government Party. 
The editorial suggests to the third plenary session of the Kuomintang Central Committee, 
scheduled to open at the end of this month, that changes should be made in the policy 
on the mainland and three other related issues. 


The editorial thinks that first, the policy on the mainland should change. It says: 
Currently, the mainland, pursuing an open policy, is seeking changes in everything; 
while we are content with the status quo. It is not hard to imagine the consequences 
of such an attitude. 


Second, in its study of mainland affairs, Taiwan has,inthe past, laid particular em- 
phasis on negative aspects. Dwelling only on such things as the power struggle and 
economic difficulties, it has tried to smear the mainland, rather than make objective 
comments. To overestimate about itself and underestimate about others has caused 
huge deviations in policymaking. Therefore, methods of studying mainland affairs 
must change. 


Third, education on the mainland situation should change. We should not always make 
negative comments on the results of study, and should conduct specific or general 
research on the overall situation on the mainland. The study of China mainland 
issues, a subject taught at Taiwan University, should enable the students to compre- 
hensively study the political affairs, economy, society, foreign affairs, and litera- 
ture of the mainland, so that the people know the actual situation there. 


Fourth, our attitude to the mainland should change. 


The editorial holds: The Kuomintang has, for a long time, had a fear of communism, 
and has always evaded the issue under any circumstances. From now on, it should 
permit the people in Taiwan to visit the mainland. It should not have misgivings or 
fears over anything concerning the mainland. 
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